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Abstract:
This study aimed to analyze the impact of the relationship between inflation and economic
growth through a set of intermediate variables represented by (consumer financial awareness,
confidence in economic policy, consumer spending, increased cost of goods, and loss of
purchasing power). This was based on field questionnaire data for a sample of (61) individuals
from Basra Governorate. The researcher used the multiple regression analysis method to estimate
the statistical model and test the hypotheses. The results showed that the independent variables as
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a whole were able to explain the change in economic growth at an acceptable rate, as the value of
the impact coefficient reached (F=7.190), indicating that the five independent variables explain a
significant portion of the variance in economic growth, and the coefficient of determination
reached (R?=0.395), meaning that the variables explain 39.5% of the change in economic growth.
The unexplained portion of the variance, i.e., the residuals, accounted for 60.5% of the variance.
This is likely due to other variables outside the model, such as oil price fluctuations,
unemployment rates, foreign investment volume, and tax and financial policies. This opens the
door for future studies to incorporate these factors into more comprehensive models using

advanced statistical tools.
It also revealed that the loss of purchasing power was the most influential factor, with a positive
effect, while financial awareness showed a negative and significant effect. The other independent
variables did not achieve any statistical significance. The study recommends strengthening
purchasing power and directing financial awareness towards investment, suggesting the use of
more complex statistical models in the future.
Key words: Inflation, economic growth, consumer spending, financial literacy, consumers
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Normal P-P Plot of Regression Standardized Residual

Dependent Variable: y_total

10

08

06

04

Expected Cum Prob

0z

oo 02 04 06 08 10

Observed Cum Prob

Spss V26 gits Jf 1stiew) com bl s1te] o iy

DLWl s e dejen UL ma B S Lk ey a8 L BT g (P=Pplot ol (Kl it ) stend
(S HU plset LgzesDag 8031 2Ds o im ag
2 148y Jgur

skeweness &Kurtosis e

Statistics

x1 total x2_total x3 total x4 total x5 total vy total

Skewness -.616 419 -1.063 -.439 -.779 -.569

Kurtosis 576 -.348 .967 192 .226 .032
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Scatterplot
Dependent Variable: y_total
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Valid Cumulative
~+{ Frequency | Percent| Percent Percent
Valid 53 44 72.1 72.1 72.1
<! 17 27.9 27.9 100.0
Total 61 100.0 100.0
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Valid Cumulative

st Jagt | Frequency | Percent | Percent Percent
Valid S 1.6 1.6 1.6
pskss 2 3.3 3.3 4.9
S 25 41.0 41.0 45.9
arle 24 39.3 39.3 85.2
oly S 9 14.8 14.8 100.0

Total 61 100.0 100.0
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Valid Cumulative
s = Frequency | Percent |  Percent Percent

Valid 500,000, sf 7 11.5 11.5 11.5

1,000,000.4500,000 30 49.2 49.2 60.7

1,000,000, T 24 39.3 39.3 100.0

Total 61 100.0 100.0
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Descriptive Statistics
x1 total | x2_total | x3_total | x4_total | x5 _total | y_total
Mean 4.4434| 25410 3.9139| 4.2049| 4.1230| 4.1607
Median 4.3906| 2.2500| 4.0000| 4.2500| 4.2500| 4.2000
Mode 4.75 2.25° 4.00° 4.00 4.50 4.00
Std. Deviation .64059| 1.02080| .88962| .44373| .63839| .55596
Variance 410 1.042 791 197 .408 .309
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7: @3) Jj-u!'\
Coefficients
Coefficients®
Unstandardized Standardized
Coefficients Coefficients Correlations
Model B Std. Error Beta T Sig. Zero-order
1 (Constant) 2.332 .671 3.475 .001
x1 _total -.209 101 -.241 -2.074 .043 -.010
x2_total -.069 .059 -.126 -1.170 247 -.179
x3_total .026 .079 .042 334 .740 .286
x4 _total 237 .153 .189 1.546 .128 418
x5 _total 445 129 511 3.458 .001 547

SpSs V26 peitsr Jf bisue] Com ) slte] o Jpd

obol (3 LS Hual AV 3 gad oL (Sl 0585 Skl gt e
y=2.332—-0.209 x1-0.069 x2+0.026 x3+0.237 x4+0.445 x5+¢
:0) o
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iuslas duwlJb das =X2
SVl S =x3
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8:@3) Jgs
ANOVA
ANOVA
Sum of Mean R R Square

Model Squares df Square F Sig.
1 Regression 7.330 5 1.466 7.190 .000 .629 .395

Residual 11.215 55 .204

Total 18.546 60
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