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Abstract:

This study aims to measure the impact of current taxes on non-oil revenues in the Kingdom of Saudi
Arabia. The descriptive analytical method was used to analyse the data for the period (2016: QI-
2022: QI). The results showed that there is a statistically significant relationship between the
different types of taxes under study and non-oil revenues, with a variation of 41.3965 for the value
of the F statistic test, which means that all types of taxes used in this study have a strong effect and
can explain the variable of non-oil revenues. The study also concluded that the economic variables
under study affect and explain 89.7% of the changes in total non-oil revenues. The effect of taxes is
that if taxes on income, profits, capital gains, taxes on trade and transactions, and taxes on goods
and services change by 1%, non-oil revenues will change positively on average by 0.369%,
0.413%, and 0.373%, respectively. The study also confirmed the existence of a long-term
equilibrium relationship between non-oil revenues and all other taxes.

Key words: Taxes on Income, Profits, and Capital Gains, Taxes on Trade and Transactions, Taxes
on Goods and Services, Non-Oil Revenues
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83,652 31,672 3,564 5,286 1,962 Q1
154,920 75,971 8,804 8,008 5,556 Q2 2016
127,516 26,561 4,974 5,655 2,988 Q3
153,360 51,545 8,520 5,980 4,149 Q4
144,076 32,073 4,536 5,690 2,031 Ql
163,906 62,916 4,941 8,084 7,201 Q2 2017
142,140 47,817 6,098 11,725 789 Q3
241,383 112,799 4,542 12,321 3,996 Q4
166,263 52,316 3,786 22,653 2,471 Q1
273,588 89,423 3,413 29,744 6,648 Q2 2018
223,262 69,312 4,444 30,895 3,645 Q3
242,496 83,319 4,507 31,696 3,759 Q4
245,406 76,319 3,490 41,133 2,742 Ql
260,706 85,797 4,401 36,504 6,311 Q2 2019
207,208 75,366 4,342 37,596 4,822 Q3
213,525 94,941 5,142 40,183 3,329 Q4
192,072 63,301 4,021 30,604 3,569 Q1
133,944 38,227 3,796 10,558 1,645 Q2 2020
215,577 122,995 4,548 51,572 7,230 Q3
240,241 144,262 5,414 70,612 5,665 Q4
204,761 88,185 4,016 53,672 3,222 Q1
248,106 115,956 4,321 67,984 7,183 Q2 2021
243,381 95,406 4,718 66,096 3,498 Q3
269,238 103,748 5,187 63,286 4,150 Q4
277,959 94,260 5,064 60,419 4,112 Q1 2022
Source: Budget Performance Reports, Ministry of Finance (2022).
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Date: 08/05/22 Time: 03:13

piill pad Bl drf sy ULV 548 14 Jgur

Dependent Variable: DY
Method: Least Squares

Sample (adjusted): 2016Q2 2022Q1
Included observations: 24 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.
C -447.2658 3328.517 -0.134374 0.8945
DX1 6.357734 1.184857 5.365826 0.0000
DX2 2.543123 1.903919 1.335731 0.1974
DX3 1.172686 0.307709 3.811028 0.0012
U(-1) -0.901088 0.236088 -3.816748 0.0012
R-squared 0.841922 Mean dependent var 2607.833
Adjusted R-squared 0.808642 S.D. dependent var 36521.51
S.E. of regression 15976.15 Akaike info criterion 22.37863
Sum squared resid 4.85E+09 Schwarz criterion 22.62406
Log likelihood -263.5436 Hannan-Quinn criter. 22.44375
F-statistic 25.29836 Durbin-Watson stat 2.024878
Prob(F-statistic) 0.000000
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Dependent Variable: DLY
Method: Least Squares

Date: 08/05/22 Time: 03:19

Sample (adjusted): 2016Q2 2022Q1
Included observations: 24 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.

C -0.005121 0.040828 -0.125427 0.9015
DLX1 0.369597 0.049855 7.413448 0.0000
DLX2 0.413254 0.142759 2.894765 0.0093
DLX3 0.372997 0.102573 3.636400 0.0018
U(-1) -1.16E-05 3.01E-06 -3.867870 0.0010
R-squared 0.897067 Mean dependent var 0.045443
Adjusted R-squared 0.875397 S.D. dependent var 0.551680
S.E. of regression 0.194738 Akaike info criterion -0.251267
Sum squared resid 0.720539 Schwarz criterion -0.005839
Log likelihood 8.015198 Hannan-Quinn criter. -0.186154
F-statistic 41.39647 Durbin-Watson stat 1.958586
Prob(F-statistic) 0.000000
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Variance Inflation Factors
Date: 08/11/22 Time: 17:37
Sample: 2016Q1 2022Q1
Included observations: 24

Coefficient Uncentered Centered
Variable Variance VIF VIF
C 0.002830 1.054610 NA
diX1 0.004210 1.186744 1.185252
dix2 0.029305 1.123917 1.121577
dix3 0.016545 1.298771 1.235232
EViews mely oz el ex U L el
Sl w5 Jatomg woey 13 Gl s !
8
Series: Residuals
7 4 Sample 2016Q2 2022Q1
Observations 24
6
5 Mean 2.20e-17
] Median -0.052336
4 Maximum 0.444272
Minimum -0.416832
3 Std. Dev. 0.176997
Skewness 0.199024
21 Kurtosis 3.603659
ke Jarque-Bera 0.522845
0 Probability 0.769955
T
-05 -04 -03 -02 -01 0.0 0.1 0.2 0.3 0.4 0.5
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Breusch-Godfrey (LM testy 31dl bLi¥I jLett :8 Jgor

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.066120
Obs*R-squared 0.185252

Prob. F(2,17) 0.9363
Prob. Chi-Square(2) 0.9115
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Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic
Obs*R-squared
Scaled explained SS

Prob. F(4,19) 0.3068
Prob. Chi-Square(4) 0.2727
Prob. Chi-Square(4) 0.3799
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