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Evaluation of the level of application of the key functions of the governance system under
the European solvency 2 in Algerian insurance companies
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Abstract:

The study aims to evaluate the extent to which the key functions of the governance system
under European Solvency 2 are implemented in Algerian insurance companies. This is based on the
questionnaire and its analysis using the Statistical Package for Social Sciences (SPSS.V26).

The study shows that Algerian insurance companies do not adopt an effective risk
management function. The compliance function is not adopted as it is a new function. They also
adopt an effective framework for the internal audit finction, and an acceptable commitment to the
actuarial function. The study recommends requiring insurers to adopt a risk management
function which put a system that is effective in terms of monitoring and managing risk, giving the
actuarial function greater importance and independence. It also recommends the assigning of a
responsible in the internal audit function to monitor the insurance company’s compliance with
internal regulations and external legislation.

Key words: key functions, governance system, Solvency 2, Insurance companies.
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LI el D158 (3 10pp V1 2 55U pllsi U] (2 aaSidl plod) Gl YT Citlbog)l 5ol (Spteme ol

;@)
bl sl LSS 1(02) ady Galal (Eleisus W) il Jalea 1(01) ady 3alall
One-Sample Kolmogorov-Smirnov Test e Prosaadlin SUTTE
ol adl el el e N %
T Cases | Valid 70 100,0
N 70 70 70 70 70 Excluded® 0 ,0
Normal Mean 3,194 3,761 2,347 3,250 3,136 Total 70 100,0
Parameters™ Std. 1,0042 5373 4402 8444 4483
Deviation Reliability Statistics
Most Extreme Absolute 152,115 ,099 ,098 ,058 Cronbach's Aloh
Differences  Positive ~ ,097 115 099 047 038 ronbach’s Alpha N of ltems
Negative -,152 -,085 -,073 -,098 -,058 915 5
Test Statistic ,101 ;115 ,099  ,098 ,058 ,695 6
Asymp. Sig. (2-tailed) ,072°  067° 088 ,093° 200° ,776 6
,880 6
,833 23
Al ) @l yatial Auagll slaay) 1(03) ad) (alal)
Descriptive Statistics (& Jsaall) hasll slasy) Descriptive Statistics (Js¥ Lsaall) Liagl slasyl
N Mean Std. Deviation
(b"tj‘ 25l 1 d'?“‘n 0 4,24 788 N_Mean Std. Deviation
(vfm: JP*J:) 2 J:*““: 70 3,84 828 0 o) 1 Jsd 70 3,26 1,236
(u.—'u Jsadl) 3 d?ul 70 3,46 ,846 O ) 2 Jisdl 70 3,27 1,154
(@ h\ ));..d\) 4 J‘?.J\ 70 3,60 ,824 (d)’\w ‘)_9&&”) 3 Jlgad) 70 3,27 1,203
(ft_ﬂ“‘ 22l) § Jigd 70 3,80 878 (O3 sy 4 Jisdl 70 | 3,24 1,197
(k_f : | ));.A.l\) G.J‘}J\ 70 3,63 ,951 (d)’\w ‘)_9&&”) 5 J)gud) 70 2,93 1,012
Valid N (llStWIse) 70 Valid N (llStWISe) 70
Descriptive Statistics (& Jsaall) dagll slaayl Descriptive Statistics (Gl ) gaall) dagll slaay)
N Mean  Std. Deviation N Mean Std. Deviation
(&) 5aal) 1 Jised 70 2,43 1941 (A =) 1 dsd 70 2,13 721
(& 5 5aall) 2 U3 70 3,76 1,096 (QE) jmd) 2 Jlsdl 70 2,16 792
(! ysaall) 3 Jisadl 70 3,61 1,107 (SN ) gaall) 3 J) gl 70 2,41 , 732
(& 5 5aall) 4 J) 3 70 3,53 1,164 (A a4 Jsdl 70 2,91 913
(& 5 5aal) 5 U3 70 3,49 1,100 (S ) 5disdl 70 2,41 712
(&N 5 5aall) 6 U3 70 2,69 ,986 (S0 Hsadl) 6 Jlsedl 70 2,06 778
Valid N (listwise) 70 Valid N (listwise) 70

O] Jglaal Baa) g ddad e LGS 1(04) pdy (galall
One-Sample Test

Test Value = 3
95% Confidence Interval of the
Difference
t df Sig. (2-tailed) Mean Difference Lower Upper
Js saall 1,619 69 ,110 ,19429 -,0452 4338
S sl 11,864 69 ,000 , 76190 ,6338 ,8900
Gl ) saall -12,398 69 ,000 -,65238 -,7574 -,5474
&N sl 2,477 69 ,016 ,25000 ,0486 4514
PN FEVES 2,539 69 ,013 ,13602 ,0291 2429
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