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The impact of monetary policy on inflation in Algeria
a record study during the period 1990 to 2021.
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Abstract:

This study aims to assess the impact of monetary policy on inflation in Algeria during the
period (1990-2021). The self-regression model for the distributed slowing down (ARDL) was used
to estimate the long-term relationship after ensuring a common complementarity between the
study's variables. The results of the study indicated that monetary policy in Algeria is relatively
ineffective in influencing inflation, mainly because of the reliance on monetary issuance to cover
the public budget deficit free of charge for the monetary block. Inflation in Algeria is structural
inflation resulting from non-monetary factors such as the dependence of the Algerian economy on
the outside and the spread of the parallel market.

Key words: Algerian economy, inflation, monetary policy, model, monetary issue.

Jel Classification Codes: E31, E52, B22.

cherf.nassira@univ-tissemsilt.dz « .z 5oz ;oo ol cilgedl — 1
154 - 137 _~ 2023 4] 33 slell/19 L ISSN : 1112-6132 EISSN : 2588-1930 L3 JI& colpslaz) ils
137



mailto:cherf.nassira@cuniv-tissemsilt.dz

2021-1990 50l S5l el duslys= 11 3 poiiadll o it alond) JT

by old s /‘4;}'/1 Spazi 0 b

- -

IV RV-T

sladly SBLAYI o ) I jhesals oo dly Sluhllly Sgmdl o SU Lo i 2id) dald) (Sas
e S 3 e e U ol gl cailonld Lgblaal 332 (3 Al Lede dasas ) BsLasV) dld) Slgsl ool s LajLizsly
soidly WIS BslaBV) JSTad) B r doul) ddond) Rgsly Wlelmb dunled) odin oas ot clusliadV) ol pall il
BLAYL LYl pde e SV Y1 e kel W L a3 81 lindl (3 2ol Gl Ly oozl
Badkize IS els Joll) oane s (sllly (el LaiSTy Aelonm Vg Bslad) JSTall ool o =V oo ey ool O)
b JUT o adld U b5 gy Lzay ) L 280 (oalas¥l Sl U Lol gl il )

SEL b o Soudly caiVubme anidy el Jo LU U as G oozt A e s Jall e LapaST Sl
e e M O 33 g lgaVly Blusll e Lylael Rl Al plisszal Sy (oWl el Y1 e Al
Slahs o S e eadl e il bl Gl pesse as W8y (10-90 2l JEN 056 ek day dols
@ A Aelod) i Al Y cslasll wlplally ol il Gy sl e U 2 Sy (plaBY)
Sy ol o dolenm! o Blasl SIS ey 2kasVI B e Jg dly wvad) Sal e aEU) AL EW e e
ez ol B ) gty 535
= 1990 sl JM A 3 el e aaid) anledl T A8 1 Aied) B0 ads IV e aed ) LW a—
€2021- 1990 it N> f1pl b aseiadl o il dwlond! 3 (oo Lo ca ) ISaY) - b o Ss eley 2021
A ae ) Al s s A e a3 s )t Aol —
ELaBYl (3 Rpesial Slpomd 5985 1] (535 @) G ) Ol Y1 o0 aLe
I b -
o il a1 iy o g 3Ll e gl s a3 W) 23l o8 ARDL 358 jlasl S Js -
§ o2t
P Ol ) Ll amg ol 2JISCaY) e W cdalyld) Sl B —
el 2l OLa) e el i Il B3y Y1 (3 B e 83l i 1S 8l 0 —
A2 Al S jae ( AAd Ol e o Bral) a A4 szt olsa2 oal oy e -
L osag Y Bl Z3lad) 3L e Blas 2ad 6 ag Y1 Sy Wb Sl S 23gen e ARDLg3gé-
i) o) Slgsly el o Bewlilly Balas ¥l B An)s by
AN oy Sl Lzl al gy @y AtV B (3 paoge i WS (3 Aulll sds 28T aSS il ) Al
cgslasY) Slally oWl adlee 3 il dwled) aali ol SO0 joill Dl (5,1 35531 (3 ol 855 4 Jgazals
Sl cdaladVl ol ol Gl Gy ol e B 2 el e Raidl Bl S paose (S8 a8 ey
T35 gl an bl oda BT s p Loy ceeiadl Sl e 2l ALl UV LB o derlee (3 B Buld) e
ToHy (s ol O3lsl iy (A BBVl 3 eleam Vi (ala¥) L El i ) Gy Bely ST (soliat]
ol ity bl slas¥l pshais by 3 Laygy oaled glly chd) SLLAN 3y Slalend) ag 3 deld Sleogiy il

154 - 137 _~ 2023 4] 33 s/ 19l ISSN : 1112-6132 EISSN : 2588-1930 L3 JI& colpslaz) ils
138




2021-1990 50l S5l el duslys= 11 3 poiiadll o it alond) JT

by old s f{g/‘}«j Spazi 0 b

e SU ClaaY) o il 52d L anhdl sds 3 e el yll oo Bugli—

el BuEd) Awldl JSG kel g Lol rorlill ool e gl bals—

esklly seadl Guall (3 A 3 el S¥uee e 2l anld T aad-

sLas¥l z3sf plisunl &3y 20211990 s IS A slas¥l & woviad) Jo aadl auld) 85U Wls-
ARDL ¢ Jradld o3

) e il anldl ST g el 38 ol Wgl2-

Rl oSG abel) ) alil) il oY Lol sl gl e nhall ods (3 Uiezels Ayl domgre—
o) G BV it B Bl LI e S el L sl e Loyl Gzl LS ey 2l
EViews9 maliy o sluzsVU Iday calisnd) olpadlly ol sadl 0 05 oold 2358 el 23y oeiadly 2id)
) oMol ) Yoy sl 4kl e Lblinh anils jlatly AARDL 7358 plasunl,

ot sy QLA plsy o Slly iUl e ) plazal szl Bl dabedl a IS g gose e L) Oty i—
Boled) 5T 8 sl g ALl luhll 2l Wl g Sla 5y Ol e dudal) plisnnl Logiy B 2151 I3
el YU L e L STS 8ST gb ol (A1 slasVl (3 dale ol Juag i)

Suouiedl SN o Bylie B Lulys g5eiadl Oligin! dwlewy ! dwled! (2022) 53¢ B ) Oy Alys—
Olgaal (3 Raad) dwbud) Al @yle ) auh ) ode 3 ExU Gag 2019- 1990 3l I ety £S5 ,0Y)
ol @) RslaBV) bl sl e bajlasl wseiad) 3ol S D a3y ¢ Cpally 2SN Sl SLVGIL peadl
Bluazzy Blsladl e W K5 3 )T e ad) () JW Jgs plams s S (J W) Jgs Sl (T L
Sten 58 OVae 334 Ous B BalasVl Lgmabew (3 ) O (ol s e i) lbllly Sl S Ly
(3lasVl JLaa Yl g el 3ga (3 el SVuee Juas e dbaild

2019- 3l jippdt Ad dulys eseadl Blugewl b Luddl Lobedl Bl (2021 )alds I sy IO dulyd—
2019- 55l IS A (3 poead) Cligaal (3 Rai Anbdl s LE ) anlill ods IV e Ol L) G 1990
e aahalloda (3 slaaeV) & By Ll Slahlly el Olagaaly add) anled) g ladl S 500 IV 0 1990
Jdre o o) Bale] Juab (Soimey Comge 2oy U] Jood) & o ¢ ARDLasjsl aefll lsomill gl a1 348
Jan o Vol Jlie JLdll Gl ad (sgime pby Lo S ey Ll 0 ST pailly sl ) (3 ez
S 58 Jaany wll) pyeis QRN (g all 58 e o ST (ime g g ) 3gmy nailly sl sl 3 et
eailly Jishll Al & el Jaae Lo dlay)

At (@ pradl SV Jo i) dubd! ST ((2020)0Sss a2 Olad dmnd) el (S Bl dwlyd—
preadl SYdas e Buadl anl ST Ja anhll sl a1 @y 1 20171990 8l Y5 duld dulys
T35l Slpane OF ) 2l coals w3y (el S domgin o slozeVU ez 2017-1990 sl o= i1 2
W S Jeshally el Gl Y1 8y Wl el 2356 a5 ] ot Ul ol Lo Wy it IS Al g 0
SR M ) (3 el Ve o (syimng gl ST Rl S OF (s Wlas |y Lalas) dgde )

154 - 137 _~ 2023 4] 33 s/ 19l ISSN : 1112-6132 EISSN : 2588-1930 L3 JI& colpslaz) ils
139



2021-1990 50l S5l el duslys= 11 3 poiiadll o it alond) JT

by old s f{g/‘}«j Spazi 0 b

ld Lalyd— Jlll B eseadl Sl Jo B Lebd! D (2019) (plae <y (ol Bl duly—
sLas¥l (3 poeadl e sl Llos 4] auhall oda 3 OlU Guge 2017-2000 3240 ARDL 3505 aldseal,
e e ity (3 alall o adles (3 Buid) dnld) it b 5T e B SN 02017-2000 37 (5154
Rl b5 O St JolSS agmy 5 aiSly maged) a5 Sl e EVIEWS(LasV) il el 8] ¢
T35 Mool Sl3y fglall (sl jadl) (sl (3 B el i L) BLOYL cgad) mgie Ghy poeiadl Sligtnny BAid)
Gy 2SI eV alioll sl Al wlsge OF U aulall 3 Josdl ¢ 18y ARDL Gandl olgmill 3101 Jl£Y)
A @ el Slistes e oW Al 2551 e Leghay s Byl e 3L3g SN e B3 ¢ LY
—2002 80 Gwld Lalys : Sl B esradl Olugaul (b i) Tubwd! 335 Olgiar ((2018)canl >l dulys—
et & Rl Olpaze Bl (ke Bymny el Oligiol 3 2Aad) Ruled) je3 mesg ) 2ubl sds cias 2016
Be dla Of W) aehyll clogy il LS 2358 plisuanly i) ATy 30U jae ¢ adb) Cpall a3 dlzally
N e 35 b @Y ol Ll (st oVane e 150 Y1 i8 Opall an Oy ol on Sran LSS
el Al 3 Yy skl bl 3 Y el
ke 3 Sriady ales ) La=Y Ll ol odd Lo M el GJld) dwhyllly dilndl Olulyld) o &yledi—
o il Anhll (3 Janzedd Ll 3l o) sk W) (3 @Sy Bl sgadl (3 ki BT claals e Sl
s e 3 By e gl Gubl ) sl 3 2L ol IKas el BT labll sda gl OBl e 2
bl 2 Aol 3 svad) o Raad) deld GG
2dn ol o slazeVU Byg il LU ol e Wl Gl alenYly dmg ol 2o e alYy thlyldl USCa—
2o AW st 3 Bk Ly il dnled) ol S sliaas Jo¥I el oag dslal ol NG U1 an]
A 3 el e Bai) il Y 2l Bl edn o L eVl G sl Ll eoeiadly Bakasd) Gl oalal)
2021- 1990 55l ISl
AR SO URPI SRR |

L oo &ly 2olasl auwld) Olaal 3ad Cug el @ Wl sgadl ST by e Bl Aul) fews
L) g 4] §LEY) an 9oy Lblaal (i) awlodl pagin U] Jo epiall Jackos J1 el s (3 3oz adeg oozl
S gl el Sl by g Rl e B 2l Akl Cayladl sy ondas RS dwbd! aggdel. ]
S Caylad) sda oal ey bl 0dd Bgs dna IS o) (s3Ladl
G o (3 WSl G i) bl I3 e ds) bz g OlgsVly Slel Y1 Ao get” L Rad) dnledl e
igat oo 3le’ BlL O LS (177 amio 2016 (o)) "bsas (s3LasVl L anaVly dloguas il jLaayl 3i4 b
B 875 IO alasV) e Guid i) ol 4nST 3 ST ) Bl 33U by 58U Blaglly el Y1 e
Olaal 5id on aextl @ 85l 398l B8 oo L i) Aull Ak (18 dmiv (2012 (splbal) "ssaz
Syl JLana) e alaildly (olegpall Olie 3 Ojlsdl 3aidy Wllladl o cladlly slad¥) dadl 5ad (3 dzal) uL)
3L Rad) SV Leas &) Bl degaz” a Raid) el KeNtowoy «(73 amio 2014 (gsmshl) " e ol

154 - 137 _~ 2023 4] 33 s/ 19l ISSN : 1112-6132 EISSN : 2588-1930 L3 JI& colpslaz) ils
140



2021-1990 50l S5l el duslys= 11 3 poiiadll o it alond) JT

by old s /‘4;}'/1 Spazi 0 b

Slbeadl Bl Ll By (86 2mie 2007 (plesy " Bl plitsian¥l CugS pme (3Ll Cus ¢ 5l b Wi o0
A B e 3 JU L b QY 1 W e st (S 5 0 508 e ol i ) o8 &
B s S5 3l 54 050 0f 0y il ol 335 UL 08 (il 3T e eSS ey 5mnd
(04 25 2020 Lbaly Jlay) S

WJhia g 3ly (3 e ¢ iy Alodl G o degadt Goioed BAE) Bulodl e i) Auld) Blual 2.1
:(184 =i 2008

Slelbed)l (a2 (3 dwlis 4oladl of OVdse 334 (3 28LLG (olaBVly il JLaaY) o Jsde (Syims GoiL—

Jolas 2 Ble Vg Uy 2ol Slaewgll pshas (3 28U L) BLEYL () 5Ully agl) bl 3 85l a5 L slasY)
olegal) Ol 8 Ojlsdl) 5022 (3 ALl (ol gl ol Lg

oSl ol 393l 2,0 e I3 S L Lpatsity ) BB ALl Olgsl gy s iudd) Al 931 3.1
1) Yl sk e 5y (il 2l

B} Amogl) slat A3 e a i) ekl SE S laglly lesYI (3 Jamt R dll] 80831 2193Y11.3.1

S Jlexza ¥ ogmy e ol o QLI vy 308 Jo W1 L) Llatt 3 3By 55l 18 Bhay S5y cale Dol
1 e eds oy (el gyt 31

o o SSH i s s Blas V1 i lnd) Sod) e gt @) ogidl e Bl G a0 P Pl Al
sshd) gl o Byl Sl 8,08 835 I pa 35k oy 535 (gSA el ST I3 G (Sl Sl 3 s B il
352l 3l OLtV) et e o) il 3,8 5la5 39l blam V1 ded j2i U sda (3 Sl OB (uilogll gl f
e o SAly il 2y all Sl

Baelall (3 WSl e S I B0V e o sl (GSU il 23 amgrill Ggnd) Al L] B gaiod) G gend! ko
gl gl e s SR 2RI Bl 68 lamy psiy (M L) OB 3521 5,8 ol sn C3Ub OISTI3] o cpid)
DLVl oo (3 Lgnnw sy 3SG] JUlg Bylondl Sl 3 g5 SISt oy (8l Sl e Brgmnns SISGE Lehlin miy
25l (e A 5a Bl OIS oSy (el (gl Slp € ny ol e 58 sty

L ayndl ol ot G (S Gl ade famn U1 S (e o) S5 ga el Bale] Junel geasd! 8318 Juae-
—105 wlmiall 2003 chodl o) SN Ll sl Lgmax B3tk psi glly codhonll Lpaant 3o L4 Sl e oL
Br S ey et Bl Jane e 2% Blnd) Sel) Bl Sl wes (3 S ) e e e (109
(194 1mio 2010 (o) DLV e o St Bl 0 b 3 8 Loie Juald Vs s

A o 62 s DL Bigme lalisiial 52 Ggomgn Slgsl 8 Bl SlpsYIT BE! Luledd Bs gt 93¥12.3.1
2008 oaky Slelladll a Lage 055 sbgll sLaBVl fotls Gpme ololad Jo Gl SlgsY ods caiy o (LD
(130-129 cl=ial

(i) o sill 09l (gl i dlamy LY fisadd) o sl o ) e Bbigadll Cuind fonst Adygedd! Sgiudi-

OF of ol s Jslas liles (0 Sl e g0 O pial sl adin Golomny Sl ol Ofy a3 502 Ul el

154 - 137 > 2023 il 33 suel)/19 il ISSN : 1112-6132 EISSN : 2588-1930 Liysl JUe olslasl il
141



2021-1990 50l S5l el duslys= 11 3 poiiadll o it alond) JT

by old s /‘4;}'/1 Spazi 0 b

SN Sl i o Bl Bl e o

LAl saslas pais OF oty ST i gdg W1 s lolladl) Liged Bims s 305 O SU el (S Jaged) jarmass-
aasil momsd o s I3 Slelladll J) akgedl Sl womid 2V bl Corst bsed) S3le] s ol

o Sl s SN 85 (SU Gl Birsl ga G 3saills Oledadl el dod) ae Sldt Olevay o 31—
OF S o Al g L gty Lo 13] 2ol gl o 28V )b e SU el o OF e 2IWI Gl e (B
(154 2o 2014 (o) de) AW L Jaioes O (Sed sLSU s (3 bl eoeiad) Lid 2l oda wisys

Sl o2 O ASNgmal (2, e BB duled gl gV ol o il 0 nadt LSl 29 80 oo
Bl B> o b s 55 S8y (Bpan) 28DV kel o5 3 Sl sz 3 Jlsed il w2080 (550
Bl Ole bl Aed a Aoy dd ol Alorsl) Slassell (aa8 350 ok (SA il psd OF of cilond) 25Vl L)
) o W 50 B (59028 9 i S8 B sl Bed m snS anidy O Jaidl pllay (sl e

12 Y oV e dla ST aale SlesYI U] BLa) i) G 1) ae BLEVI st 2id ] (35 Lo gag ddlll
ool ASl) Sl 1] 35 ks o] 13 8 g AU ) ot (S S (555 i L
B72_ 2015 sl 2) 5l 8 2o ) Slbaadl e 5ol pzidly BB 33V L3 ke milialy Slgmys
(el J el oalie 2

Lyl 3,8l BLN) Chpe By (S jpanl) 1] Waypdor ik 203 S8l oo Uy sladl s Bl o o) 58l O
Bkl UV o8y ciadlly Coadll B Bl blie OLasST die ssid) s sl D e IS iaily audll e LYl
b (Soudly anldonzal £AS (3 Uy 413 A 3 el e UKD 01 Y1 G alla)l sda L 31

car Adlad) Cayladl cudliotly osdas G (uoeiadl) Salla) dmge s e cuabiasiV o Sl iz | o) iy 1.2
Al o s a gy aatlas e ol sgbie a CnslatVI e dligh cadgls ) AsLaB¥l el Ml e Slas
LS Cagladl odn oa) e ) 222 OLY

imio 2014 (4 5 g el e Sleadly dld) e sl gl (3 endd pls W " al e ovadl G
imio 2003 (s 5 £BI) "l dgs 3 e plal sl (3 gellly axll e NI tal et O LS7(252
A1 1sbaaly 24idly 2SS 3l 505 Lalse ) a3 gV bl Oly G4 345 58l e O ol 5py (249
O il e enge 35i) 250 83L5 o Slo el Gl @ el O I coals 3R Olgs Aoy 2V OU
o b oy e SVl B! §pan e DU plal srally 5001 28T Gy B e A3y T il el
SV iyl s sall s eadl OF (5 RAE Ay aldsy ‘"C;ﬁ,s sles” o Bl e (3 el a3
Jesod) 1 sgmlll oy ol RIS Sl W) (3 s 8345 1 (5258 V1 6 o wVutas 25801 258 (3 Bl o8 L) o
ONEN ROIRE Sk« Je e el Lld 3 s 2SO k) W e sl AW Slaladl g oenll,
(Bloy 5 gles) fmally Caolall 386 Lot IS 2 ally (((2sSH GLVI jlazma Ve DDz AU )l 3
" ga o WY e 385k bl Y g A Budll Bl ga ST Al ol adey (243 amin (2022

154 - 137 _~ 2023 4] 33 s/ 19l ISSN : 1112-6132 EISSN : 2588-1930 L3 JI& colpslaz) ils
142



2021-1990 50l S5l el duslys= 11 3 poiiadll o it alond) JT

by old s f{g/‘}«j Spazi 0 b

3 ew " el ase as Sl el g ke jlail Ll (2 amio (1996 b ) " plasaal g 3 add L)
Allly ol ks lal aeg— B ALl Sl ey 35U Akl G B e ety ) e Al xd)
Cgaz ) ZBY e (383l bl Y g Gl B3l e ladkly ) e (s 2l cp Ol pae” s
58 e Wl Bl @il e s M) jhese VU Cat S Bges 35" Al Lal Gy (33 amiv (2003
(32 amio 2011 sy "o

(93) 1 asladl (oVsna) U e & glly aseiadl) e cilbl gl Caladll e kel § gl ailas 2.2

(253 =i 2013

el o esaz el s Loz 4 e B gy Gl plall (gl o Lo las o poiad) S O
Lol 3 Sgaadl of andsnnd) wlaadl,

Leoly S pladl anadl (3 gLV 058G OF ot o e plal szl (3 ool S YT o jomy el )

37 o ala okl 36 3Salus ke 6l ozl e o B Bl 18 e 35 LY ety Ofy pazdl 3 Logety
Laseiad ey el 3 B arde sl 8pe08 318 a3 P LEVE (L dhsb

el el e ddall Wby wseatl) Sliial s g 1) Caied pulas 3.2

L soead! baall B> Co e

Spa) W o 3LVl dny OF Ko ¥ @ e gl S e Soas (ool plgl Casl gt L) gseadl-
Lsin 003 sz ¥ s W 3 83U 4 05SSy calish 20 Sl 3 P LSV ezl Lo 13 Ll 0S5 3

058Gy e Al (3 Jla 1 (3 8530 AT s LR ada (39 (L) ezl g B ST eyt Gl el
(188 2 2010 (Lyo oty Lsiw00108 55 ©¥as JlanSU plall s9dl 3 L)Y

Dl g B @Sl e dglll 808 Lo 00

Sgd wig ) BAE (el Yl r iegatt U (3 s Sl S e bl 5 4 dalyy] Sl oS-
(219 oo 2010 o ddy Sl oy pmr Ly ool 25 o A1 ol e a5y

Sy gz of | Lasieial o 2] OB a1 g5} i 2ngSCH JglE Y Lo s gadally B a8l qoesadl-
tonio 2010 cslomall 5 G wiby p3id > IS S Sl Dz bikis sl (i35 095 HlanY) w5 Lo
(188

i) pladl JL&Y ) (638 ezl M jhasaly dior Adle OVaas Sl 4 w5 o) oozl a7 pralod) gseadl-
(582 <1996 (i) 150050 Bst5 Vs HlawDU aledl (redd (3 B3l a4 0SSy (i) Bl dagd ans el
Szl jlas Co o0

334 dl 25 U ezt & 35k B8 800 ) B et e Boat 2 (Gl oy Gl Qo Jady ol
Db Ll sl (3 eV L o3 s AW gl Sledikly ol ST LS we BLEY)

154 - 137 _~ 2023 4] 33 s/ 19l ISSN : 1112-6132 EISSN : 2588-1930 L3 JI& colpslaz) ils
143



2021-1990 5ll JSlo sl duslys= J3A] 2 prniadl] o ki) dwld) T
sdey oldl e 5 [t Gpni 5 L
pon iy Y S 3 83l s poeiad) e ol s Lagt (AISH ooy IS i ol gseadl-
Sl el st 3 PN ) Al (3 o 8 GV 8ol ol g Y1 i el (Ll 1] oy,
(il B85 & Ayl sl 5 51 LSy 1) (gt o BT sl 5 3 oty yg5mmal) giadi—
(267 ciall 2014 (2 5 gl e Sl S 35l oead) 136 00K L2 S sl
12021~ 1990 8t IS Jipzdt B eseadl e Luidl dwld! 5Y Lol 313 3
s Aol Slball el $l3y oozl Jo i) anldl ST gladd £ ool s 3 Al a8 S U
B O L 3R UL s e Wy A Ly g Leal) il s dokezall UL 8asl e 3352 Wy can )
2021 411990
I S (3 eeadl e Raid) del) ST uad anld)) anhal sde M e Jaluin 1yl Ol s Tose 1.3
Aol e § piged) plin psiie AR dgad) Sl RalasVl k) ) slewVy ((2021-1990)
: Jus”
(0L).ccvveeennn INF= f(GDPg, TR,M2,REE,IR)

e padl i gy ozl Jiss tINF

(ol sy eyl s il o6 Jars :GDPg

tamadl B2l Juas (TR

el psedll Ui (29 Al 58 Juas 1 M2

(OYsll blis lually aad) Ooall e :REE

Ak 5 e tIR

o Akl e slazeVL cUsg ((ARDL) gjsh safl sl 31 JEY) 598 plasanl e daldl dnl)all odazel
A ey s Leldl Sl Sl 8usB e stezes 2021 ) 1990 e saald 358l M 311 (3 sdl UL
S o B s el OUSH 8a b o ((ACP) Ll OISl 4y b plisuwly S s 2.3
spro s gast Pt e UL n Olldly Ol ds ez Uy s Jo tlol dhay 15 )l ods ezady (3L2SaLY)
EXVECRSPRCHLIN WV NERS A WA RV RIS XPARVER NSt SR REA R A SRCIFATE
o S e i I3 e Data Reduction 3,21 35 UL we faladl SISy (M1 da Ol Leidlax|
1324 imie 2015 () e Slldly SV p S8 o ST Lehe & i gl ) S

154 - 137 > 2023 il 33 suel)/19 il ISSN : 1112-6132 EISSN : 2588-1930 Liysl JUe olslasl il
144



2021-1990 50l S5l el duslys= 11 3 poiiadll o it alond) JT

by old s /‘:J'fi Spazi 0 b

I el S et 2 (0T o3y S0

Scree Plot (Ordered Eigenvalues)

3.2
2.8 ]
2.4 |
2.0
1.6
1.2 ]

0.8
0.4
0.0

(Eviews.9) sty ooz -zl
LT ¢ IS st dad 0 9650.7 2 Comp 1 Js¥ et )l oS OF s (O (3, JSCadly (01 o35 ol PO e
Jis (Comp 1 & COmp 2) cuyss) 93 alal) Lalasill (3 Ltesl) 055 ey (9618.8 52 COMP 2 2511 2t ) 251
(Comp 1 padl 55 Labassli s e DU e n5lg 8000 llasY B3 Al ading ¢ IS 35ad) 0 9069.5 2t
.& Comp 2)
ey ol 33le] Jias el Jias o IS w LA B JoY1 et I CSU 0T (02) 03, ISC20 I3 e a3
QLY S U g6 Jane e 5 w0 L] Loy U1 et ) S LT ¢ iR S e e Ul a5y ¢ AR 3l
ool Jdae ik AL 2 (3 Olsgomgn A SN jams L) ) Ul o8 Jdany (i) 29,8l o8 Jiang
(i B a3 ey Bl o8 SVidee Led s g Olgnnd) OF (6 ) B e Jo ey Tad) 2l
SV Led odes ) sl (6T s Sly ceoeiad) Ve 3 SR S b odes ) o) Lk 0
AL B sl (3 plidly Ladsie of SVdee A Led Sded G Olgid) Lk b BadSs poiias

Rl yld) Ol e L) Jetasd) 1(02) o3y JSCad!

Orthonormal Loadings
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S oo elad 3N ULV mgne dll) pasns (ARDL 3405 plisuinl & el JolS) dng2e3.3
«Sun (1998) .+ JS" 8 0 0pskai & U1 Autoregressive Distributed Lag model (ARDL)
Spadl Pl Lot (3 ezl bl 230l fdl e 350l s sy & o(Pesaran, 2001, pp. 289-326)
Jrall LS L) of (Engel Granger To Step method) cuskidt wis 216 147 Jae sy 2l o241 3 Ll )1
(VAR) gl gV ansl 2354 L) (3 (Johansen) aomgs
:(muhammad afzal et al, 2013, p. 25) AT Ll o 248l (ARDL) 58 ol elasd GUU1 ALY dmgin o
colalall 0 80-30 cp oas 3 Spinal) Slaal) (3558 3T Lo o8 ol Vs jamy V1
LS clagi el 8- 3 oF 1(2) 250 of 1(0) a5 e aelSan Juodled) S5 Les o) 2y sk Vs pusizy v/
A(2) 25 oo AhalSao Bnl) D) st SIS L Wl (3 JWb 5 055 (ARDL) 35 of
W ke o Jpamdl sl Y Sl r B30 SN DIt e AU ] Pl e e L) (ARDL) 358 Gy v/
sl 2 P e S a1 85 Ui e el (2a LAY o (P 1) sis ik sy UL
2l 23lax| jules e bolaze) 23gadl Lol vng sladl 3 Al Slpaddl sae ga K g pdsnas OF K6 ollar] 35

Hanan-Quinn Criterion s Schwarz Info Criterion (SIC) s Info Criterion Akaike (AIC): |z
«(HQC)
BeUSIL oSy St pb Sl pdie LS oy OT (3 Y1 alysboy Y1 85008 28341 (ARDL) 358 i v/
IV 3 3 eeadl Jo ) Al T s (ARDL) aejsll sty il gl 2V gin plibsanl piw
tIW) ol daal) 339 1y ((2021-1990) 554

P gl gl g3
MNE =+ ) BN+ ) 00600 + ) BATR,. + ) BN,
t=1 t=1 t=1 t=1
74 5
+ ZﬁsrﬂREE:—f + Z ﬁerRr_i + rxl{NFr_l + a:GDPgr_l

=1 =1
+a,TR,_ +a,M2, , + a;REE, | +a,lR,
RPN (17

Bitom) e sl ol oW Ak ) pas p,Gi s Ak Bo (oW Bl e Gl ] pie A 0T
LSyl lad) stz ¢ oY alsb B SBalas 100 €Y1 3 BB Sl

(ARDL) C.S}u plsesly ‘;.»L:.E.S\ J.c.la.:j\4.3

o 3=y Dkl S by n 69,0 bps el Sl il e dny skl yld) Ol paned B gl pdor Lz
Slpaze 3959 pde (5T el(1) 5T 1(0) 231 o AalSae Byl Slpiaza 70585 OF 2 thommns 3y (ARDL) 7358 s
S g_s'ii" Hlet) e danans LlalSS or 3 Ly s, ) ol ik sl PO [ R S50 - WA PRV cé&i <y o HRLEH
AW Jgad) 3 dsse wSldly ((Augmented Dickey Fuller test) ADF skl
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(ADF) phiseisly dwlyul) Sl piiad 8- gl yder jlest gl 1(01) 03y Jgutond!

Augmented Dickey Fuller test
S gemad! i JoV 3,40 e
o o ol
O ol Lol Lo dosdy dor el dandl) S s
JL@:”}?\ Mj
:ij.‘\ :bjm.’\'-oj\ o = %5 sae JWY‘
a = %S5 L=
-1.9520 -1.9524
INF -1.4408 (0.1368) -5.5492 (0.0000)* I(1)
-1.9524 -1.9524
GDPg -1.1845 (0.2105) -9.0851 (0.0000)* I(1)
-3.6121
TR -6.4898 (0.0001)* - - 1(0)
-1.9520
M2 -2.1386 (0.0332)* - - 1(0)
-1.9520
REE -2.2972 (0.0231)* - - 1(0)
-1.9520
IR -3.4066 (0.0013)* - - 1(0)
ADF Unit Root Test: HO: Unit Root/Non-Stationarity

005 (8 grams s Hygama( ) :ila>Mo
(EVIEWS.9) sl ooz e slaze Yl OlemL S1e) oo 2 plall
! 83le] Jas U Sl e ISRl Je J5 (ADF) Ll il O iz o(01) o3) Joadl mils JM e
By ll) e 2LalSe T (T ((IR) (aid 35U e ((REE) i) Gyl jame ¢ (M2) i) 29,8l 4 Juas ((TR)
el Qo e JS7 3 Altadlly Slpadll By dl il pde ] Jgid) 3 Bl 3L i) Jletl 51 5 e 3.1(0)
dng 905 Bgns Gpnn ks 0.05 Gsi5 & SVl 13 0155 L 529 ((GDPQ) oyl 1 il 5 Juss ((INF)
sds 500 (s (L) Lt VI s sl B3lely olpadl oda e (1% Difference) Lo as, i e by i o))
LoV Byl g 2lalSae BT (6T U5 &yginn (S5t i S itns omnsl (UL Y) ) 5l 98 Jiang poeiadl Jidas) o pndld
sda (B ftadd oI ARDL 358 0580 (U Gy comy )l ki i 3t 5 el ll) Slize OB ades (I(1)
RESIPEN
Olprze n Spad) LS 8 L) o S (Bounds Test) sgdodl mgee plisuly & il S -0
el 050 St ¢ ) Bl Sl s (AIC) s s a1 ¢ 55 (ARDL) g5 o o 4 Y el
(03) o3y JSadl o aaly ol odis (3 loill 230adly ok 1 23 337 e gt o D o ol 2350l 08 (W
ARDL(1,0,3,2,1,3) S opn sa
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Akaike Information Criteria (top 20 models)
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(Eviews.9) gy ote2 - tall
(UECM) Unrestricted Error Correction Model »3s¢ W) & auhill il o Jradd LS B el 4

P 0l g 03
AINE, = +Zﬁ1:MNF:—:' + Eﬁ::ﬁﬁﬂpﬂ:-a +Zﬁ3r&TRr_i +Zﬁ4r&M2t_i
t=1 t=1 t=1 t=1

04 g5
1 ZﬁSrdREEr-e +ZﬁStMRr-i T 0yINF_y + 0,0DPg,
=1 =1

toTR taM2  +aREE  to R,
1 & e s (03)
P WS ol o (Y1 abb il ey i LSS ssmy piay A pall B b jLas) it
Hyoy =a, =a;=10
hslel) 1 3 i LSS Be spma oW Bl 54 L
Hi:a,#+ a, Fa; #0
(F-statistic) asla>Y! 2ol Of 2z ((ARDL Bounds Test) ssdl jlast il o gl (02) o3) Jotd! ID o
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(ARDL Bounds Test) sgdod! jlastt mils 1(02)03y Jguonl!

ARDL Bounds Test
Null Hypothesis: No long-run relationships exist
Test statistic Value K
F-statistic 6.1718 5
Critical Value Bounds
Significance 10 Bound 11 Bound
10% 2.26 3.35
5% 2.62 3.79
%2.5 2.96 4.18
1% 3.41 4.68

(EVieWs.9) qeliy ooz e sloze YU cptm b Slie) o 2zl
A et Shla W) e dsgast sl ala) (gl e wB (il puE dmy izdgel] dasddl Ollas Y-
Shla W @l mog W dgtdly GUal Z3sadl 2Mog 38 e 5 ) ALl STl (an ey e e Rl
WP
el Sl 7 1(03) o3y Jgded)
Lol dod

ey sy ) LA
e gurad) | Jlo-y A

5.2783 | 0.0714 S LY ASCis 359 pide tHg Aoz s

Serial Correlation
(LM test)
Heteroskedasticity
(Breusch-Pagan- 20.5864 | 0.1506 bl Ot AlSie gy pde tHg B b U
Godfrey)
Normality (Jarque-
Bera)

Ramsey RESET Test 0.4051 | 0.5364 | wdsdll pie adlSCin opa ol gl ¥ tHp 3o Ul
(EVIEWS.9) by ooz Lo sloze Yl cpim Ll sIde) o 2 ytal]

0.12753 | 0.9382 breeds Lnj5 asipe Blsdl tHo e Jsd

OF (LM test) jles) oo L35 odlel Jgudt IS o :(Autocorrelation) st blsyt Uae 39y jlasi—s
o2z s (Ho) el (2 Sy Joudl (2l (285 adss 0.05 oo 25T 29 Prob= 0.0714 wal o1 Jla=Y) 20
) il e ST g0 LUV alSCi e b VAl 500l OF gm 1y ¢ Slol o Lo (313 DL3)) 39y pte o
pdll b o adey 0.05 oo ;ST 29 Prob= 0.1506 <k 4 Jla=V) 2.3 0F 4 (Breusch-Pagan-Godfrey)
) Wl ol e ASCas e gl Y AN 230t OF o (Ho)

0L JUls 905 Gigims (Ssmms Lis pdall 2z s o & i (Jarque-Bera) jLes! oo ¢ anlal) wjsdl LY 2l U
Zisedl (3 phsdl (et W IS i U] (Ramsey RESET) jlesl pie LS b bujys o Slodl el
Vg pae alSn e A s Y (Ho) pdel) 2ip T 0 (0.05 1+ 15T Prob = 0.5364)
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16 12
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0.8

0.0

04 T T T T T T T T T T T T 12
09 10 11 12 13 14 15 16 17 18 19 20 21

9 10 111 1B W B 6B N A

| — CUSUM of Squares —— 5% Signiicance | | — CUSUM 5% Significance |
(Eviews.9) sty ez -zl

ey >l 553—5 JURVENS BN Ny J:-‘Y\ spadl B O ((ARDL-ECM) CJ}«..U et ] dpo plB— 2
i) oV 3 Al 2358 LB il mos (04) o35 Jaidy
Jor Y1 8pad BV puls il (04)3) Jgnd!

Cointegrating Form

Variable Coefficient Std. Error t-Statistic Prob
D(GDPG) 0.251972 0.243390 1.035257 0.3194
D(TR) 2.129751 0.981087 2.170807 0.0491
D(TR(-1)) -0.528916 0.867541 -0.609672 0.5526
D(TR(-2)) 2.565841 0.602957 4.255428 0.0009
D(M2) 0.119686 0.066449 1.801178 0.0949
D(M2(-1)) -0.133779 0.059519 -2.247672 0.0426
D(REE) -0.193596 0.095711 -2.022710 0.0642
D(IR) 0.086813 0.060893 1.425659 0.1775
D(IR(-1)) -0.121919 0.074090 -1.645545 0.1238
D(IR(-2)) -0.154034 0.059883 -2.572254 0.0232
CointEq(-1) -0.687355 0.206788 -3.323965 0.0055

Cointeq = INF - (0.3666*GDPG + 4.1223*TR + 0.5403*M2 -0.4184*REE

+ 0.6770*IR + 21.0983)

(EVIEWS.9) mebiy oz Lo slaze Yl cpim Ll sle] o 2 pdall
-y e b Co igaey Al ed ol COINEQ (-1) Wl moeas s OF oMol Joutdl IV o o>
s OF Lotk el do Badas b (g cAulyll) Slpite (o Y1 Al 45315 B 350y Jo U L 525 (0.687355
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B jaey AR 2y Al 6 aae e IS 8sln W il eadh) Sale] e 53L 905 asiae sy e Llg) ST
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\ARDL(1,0,3,2,1,3) 35 o1 alshs ajled) B i &6 o JW Jadly
Juslalt J= 1 Sollee gl il (05)43) Jguondl

Long Run Coefficients
Variable Coefficient Std. Error t-Statistic | Prob.

GDPG 0.366582 0.358783 1.021735 | 0.3255
TR 4.122259 0.855157 4.820467 | 0.0003
M2 0.540350 0.280668 1.925229 | 0.0764
REE -0.418390 0.152021 -2.752181 | 0.0165
IR 0.676965 0.374856 1.805934 | 0.0941

C 21.098331 10.285807 2.051208 | 0.0610
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Journal of Applied Econometrics, p 289-326.

25. muhammad afzal et al, 2013,0penness, inflation and growth relationships in pakistan an application of ardl bounds
testing approach, pakistan economic and social review, vol: 51, n:01, p 25.

G-
3502} g A1 o) 2 (01) o3y ekl
Principal Compaonents Analysis
Date: 06/04/22 Time: 20:28
Sample: 1980 2021
Included observations: 32
Computed using: Ordinary correlations
Extracting 6 of 6 possible components
Eigenvalues: (Sum =6, Average =1}
Cumulative  Cumulative
Number Value Difference  Proportion Value Proportion
1 3039436 1811952 05066 3039436 0.5066
2 1127483 0.403491 01879 4166919 0.6945
3 0.723992 0.159376 01207 4880011 0.8152
4 0564616 0.107399 0.0841 5455627 0.8083
5 0457217 0.369962 0.0762 5912745 0.9855
f 0.087255 — 0.0145 6.000000 1.0000
Tl Y1 LS pdl as Bl yldl Sl poiis B3 1(02) 03y 3oeked!
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Eigenvectors (loadings):

Wariable PCA PC 2
IMF 0502426 -0.075296
GDPG -0.250888 0.611489
Mz 0145427 0.760302
TR 0.534080 -0.057118
IR -0.410353 -0.180237
REE 0.453081 0.081269

(ARDL) 356 o mili

Dependent Variable: INF

Method: ARDL

Date: 06/04/22 Time: 14:31

Sample (adjusted): 1993 2021

Included observations: 29 after adjustments

Maximum dependent lags: 4 (Automatic selection)

Maodel selection method: Akaike info criterion (AIC)
Dynamic regressaors (3 lags, automaticy GOPG TR M2 REE IR
Fixed regressars: C

Mumber of models evalulated: 4096

Selected Model: ARDL(1, 0,3, 2,1, 3)

Mote: final equation sample is larger than selection sample

Wariable Coefficient Std. Error t-Statistic Prob*
IMF(-1) 0.312645 0206788 1.511916 0.1545
GDPG 0251972 0243390 1.035257 0.3194

TR 2129751 0.981087 2170807 0.0481
TR(-1) 2740629 1.009846 2713908 0.0177
TR(-2) 0528916 0.867541 0609672 0.5526
TR(-3) -2 565841 0.602957  -4.255428 0.0009
M2 0119686 0.0664449 1.801178 0.08489
M2{-1) 0117947 0.068402 1724325 0.1083
M2{-2) 01337749 0.0595149 2247672 0.0426
REE -0.193596 0.095711 -2.022710 0.0642
REE(-1) -0.093986 0116253  -0.808458 0.4334
IR 0.086813 0.060893 1.425659 01775
IR({-1) 01025449 0.069874 1467621 01660
IR(-2) 01219149 0.074090 1.645545 0.1238

IR(-3) 0154034 0.059883 2572254 0.0232

C 14 50204 8.806876 1.646672 0.1236
R-squared 0966001 Wean dependentvar G.335958
Adjusted R-sguared 0926772 3.0. dependentvar 7632202
3.E. of regression 2065327 Akaike info criterion 4 589554
Sum squared resid 5545246 Schwarz criterion 5343926
Log likelihood -50.564856 Hannan-Qwinn criter. 4825815
F-statistic 24 62446 Durbin-Watson stat 2455304

Prob(F-statistic) 0.000000
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