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Abstract:
This study aims to know the determinants of monetary demand for Algeria in the long and short
terms, so We used the cointegration methodology and impulse response functions. The results
indicated the existence of a long-term relationship, the monetary demand is positively affected by
the real GDP and the inflation rate, and negatively by the interest rate. In the short term, we used
the impulse response functions, which indicated that monetary demand is positively affected by real
GDP, and negatively affected by the rate of inflation and interest.
Key words: : Monetary demand theories; Monetary policy; Cointegraion methodology.
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Vector Error Correction Estimates
Date: 09/13/21 Time: 13:17
Sample (adjusted): 1992 2020
Included observations: 29 after adjustments
Standard errors in () & t-statistics in [ ]
Cointegrating Eq: CointEq1
LMD(-1) 1.000000
LGDP(-1) -1.292416
(0.01572)
[-82.2363]
LINF(-1) -0.297300
(0.19397)
[-1.53275]
LIR(-1) 2.103660
(0.35694)
[5.89362]
Error Correction: D(LMD) D(LGDP) D(LINF) D(LIR)
CointEq1 -0.078437 0.002300 -0.041266 -0.104137
(0.02618) (0.00898) (0.32606) (0.03405)
[-2.99602] [ 0.25608] [-0.12656] [-3.05875]
D(LMD(-1)) 0.532956 0.091562 -0.033909 -0.387658
(0.14619) (0.05015) (1.82078) (0.19011)
[ 3.64552] [ 1.82595] [-0.01862] [-2.03907]
D(LGDP(-1)) -0.973935 0.553347 -4.600419 -2.765072
(0.70063) (0.24032) (8.72592) (0.91111)
[-1.39009] [ 2.30257] [-0.52721] [-3.03485]
D(LINF(-1)) -0.059660 0.000140 -0.376823 0.008153
(0.01686) (0.00578) (0.20998) (0.02193)
[-3.53853] [ 0.02429] [-1.79455] [0.37187]
D(LIR(-1)) -0.303512 0.006299 -0.628601 -0.101760
(0.15212) (0.05218) (1.89454) (0.19782)
[-1.99525] [0.12073] [-0.33180] [-0.51442]
R-squared 0.475474 0.262508 0.161393 0.412514
Adj. R-squared 0.388053 0.139593 0.021625 0.314599
Sum sq. resids 0.105937 0.012464 16.43224 0.179149
S.E. equation 0.066438 0.022788 0.827452 0.086397
F-statistic 5.438899 2.135685 1.154723 4.213003
Log likelihood 40.22783 71.25830 -32.91248 32.60990
Akaike AIC -2.429506 -4.569538 2.614654 -1.904131
Schwarz SC -2.193765 -4.333797 2.850395 -1.668390
Mean dependent 0.129403 0.025655 -0.081794 -0.038641
S.D. dependent 0.084930 0.024568 0.836547 0.104359
Determinant resid covariance (dof adj.) 6.50E-09
Determinant resid covariance 3.05E-09
Log likelihood 119.7331
Akaike information criterion -6.602285
Schwarz criterion -5.470730
Eviews mils s Isleast CoUl slist o 1 izl
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