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Liquidity risks and its impact on the profitability of Kuwaiti Islamic banks: (econometrics study
by using Panel Data Models during the period 2012-2019)
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Abstract:

This study aims to examine the effect of liquidity risk on the profitability of Kuwaiti Islamic
banks during the period 2012-2019, using Panel data. The results resulted in a positive significant
effect between the net liquidity gap and the profitability of Kuwaiti Islamic banks, and the presence
of a negative significant effect between the rapid liquidity ratio and the profitability on these banks,
in contrast, no effect was found between the bank’s ability to withstand liquidity shocks and the

profitability of banks for the sample of the study.
Key words: Islamic banks, Liquidity risks, Banking profitability, Panel Data Models.
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