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The effect of foreign direct investment on economic growth in Algeria over the period
of (1990-2019)
using the Autoregressive Distributed lag (ARDL)
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Abstract:

The paper aims to measure the effect of foreign direct investment inflows on economic growth in
algeria during the period 1990-2019, using the Autoregressive Distributed lag (ARDL), The study
concluded that there is a long-term equilibrium relationship between economic growth and foreign
direct investment and other variables, And that every increase in foreign direct investment flows of
1% leads to an increase in the growth rate of 0.011%, and the results also showed the existence of a
dynamic short-run relationship between the variables. As 65% of short-run errors are corrected in
one time in order, to return to equilibrium in the long-run
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(World Development Indicators) sl cladi e 8355l aualdl) o paze UL
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. (Bartlett) Lt L=l il L=t 5 (kaiser-meyer-olkin) KMO ..
Bartlett ;u=1 sKMO jla1 :(4) o3y Jguod!

Mesure de précision de I'échantillonnage Test de sphéricité de Bartlett :
de Kaiser-Meyer-Olkin : Khi2 (Valeur 155,767
lgdp 0,627 observée)

lopen 0,722 Khiz (Valeur 18,307
Ifdi 0,159 critique)

Ik 0,625 DDL 10
Ih 0,942 p-value (bilatérale) <0,0001
KMO 0,692 alpha 0,050

Xlstat-2016 glar il gl Sl o slazsW ) 1] o - pbeaall
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CbLY Bshas Jyix (5) oy Jgionll

Variables lgdp lopen Ifdi Ik Ih
lgdp 1
lopen 0,610 1
Ifdi -0,062 0,089 1
Ik 0,988 0,548 -0,109 1
lh 0,845 0,635 -0,068 0,826 1

Xistat-2016 glary gobpdl Sl pes o sleas U U 3las] 4 jaal)
el B fekedl i —6

et S5 49 OF o cpinall i el Ldany F2 W) 0t o FL JY1 sl o ISKal) JoY1 (st OF a5
BT (T oW1 syl 3 8pmie SULA LoV Jgionll lagleld 208 0 %085 ¢ sams (5T %020 iy gl 151 5 %065
(6) o3y Jodl il (S (sgmd) (3 Jtf el k2

.z\..»\).\j\ (S s GL; J:’:a:]\ e (6) (.3) Jj.\,.d\

F1 F2
Valeur propre 3,253 1,037
Variabilité (%) 65,069 20,739
% cumulé 65,069 85,808

Xistat-2016 glaxY qol ) Sl pes o slezs Uy U 3las] 1 - pbezal)
r o pizel) SLI el =7
o M i g SU e i Slial) LW ST 0T oY1 381 e ol (1) 03y Gl Jeed) IV a LS LS
(s3Lasl sl (I9dp) Sl o JS70T o ¢ ) ol 5 LA (3 Wgee 5 Jt o 22 T g 35101 Lo
() 1e b ccomsn B L L iy (JW ) 055t (1K) sl JW Ly (IR sl #Y1 (lopen)
o 3 S B U il 10T ad ol il 8850 a2 L W csalasl 5ol (Igdp) o e Bl
U e e g 5 gV st e (L DL &) e Al e Y1 jlema ) tasle S5V 56
RUIJ SNUI Y EICETS DS TR W R |

wWariables (axes F1 et F2 - 85.81 9%)

o.25 o5 a.Fs a

-1 oS —os —ozs o
F1 (5. 07 2]

[ - ~eriables actives |
Xlstat-2016  glart bl Sl pes Je slaxs U iUl 3148 0 - jbaaodl
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DA gl e i) jles) —4

(Phillips- PP 05 i e 3ay bV ol el all sdis (3 Uikazel Bzl LoSLl Byl ) e oml
Wl ols ) e slazeYU (Unite ROOt Test ) sugll jdor 35 -0 22U (Perron)
L bl i e g5y Bt pé Ahedld) O UsB 5 add) Bip L ((0.05) (e 18T (Prob) ajle=y) il 15
(V03) Hygime (St
L bl d (592 ¥y Bmes AL O] JsE g pdall 255 a5 ((0.05) e BT (Prob) adle=y iS5
(J05) Bigns (S5

(PP)ogsm oyt il (7)) oy gl

UNIT ROOT TEST RESULTS TABLE (PP)
™Null Hypothesis: the variable has a unit root
At Level
LGDP LFDI LOPEN LH LK
With Constant t-Statistic -0.4668 -5.4988 -1.5605 -6.5107 -0.3716
Prob. 0.8840 0.0001 0.4894 0.0000 0.9015
no e no pe no
WWith Constant & Trend t-Statistic -2.3595 -5.5224 -0.9538 -1.4298 -2.2163
Prob. 0.3913 0.0005 0.9353 0.8301 0.4635
n0 wEE nQ n0 n0
Without Constant & Trend t-Statistic 1.1838 -0.3624 0.1209 2.8597 1.3608
Prob. 0.9353 0.5453 0.7132 0.9983 0.9528
n0 n0 nQ n0 n0
At First Difference
d(LGDF) d(LFDI) d(LOPEN) d(LH) d(LK)
With Constant t-Statistic -5.1345 -27.6934 -4.9905 -3.4477 -3.6358
Prob. 0.0003 0.0001 0.0004 0.0176 0.0113
- . - xx xx
With Constant & Trend t-Statistic -4 9561 -26.7896 -5.9754 -5 4155 -3.4203
Prob. 0.0023 0.0000 0.0002 0.0008 0.0689
s o o P B
Without Constant & Trend t-Statistic -4.6906 -28.5989 -5.1080 -2.2616 -3.2572
Prob. 0.0000 0.0000 0.0000 0.0253 0.0021
pon e s o -
Notes:
a- (*)Significant at the 10%; (**)Significant at the 5%, (***) Significant at the 1% and (no) Not Significant
b: Lag Length based on SIC
c: Probability based on MacKinnon (1996) one-sided p-values.

EVIEWSO gely Slr pus o slessWl iU 3] 0 -yl
(Phillips- PP 0sys ok o) plaseanly oSl Joadt (3 ahyll olpaze ST 50mgll o ol il JM 0
St 3 oLV ity g JoV) Gl ol iy g ad) 3 5usgd) Lo e (s g Binen e Ll OF s (Perron)
OF o 1oag JsY1 G0 2 s oot ate g 3umgll o e (558 Y BT (ol patall 253 i)y @ el uss” %010 3 50m
siie sl dme V5 DoV G 3 Jme (lgdp) w0 sl O Ly ¢ T(1) oYl e AelSin a2 ool
CARDL 350 g o) ) LS 6l 3l 3,800 (3 s

sdn (3 deiniw Dol AISEY) e Bl Y gy cahl) 2 Bl oSl Bl Bl dn thalyldl Z3ges gl =5
Bria S sy e LY ((ARDL) 2epsll aefll Slsmdld Gl Y] dmgie f 2k alisal Lo aulll
o= bl e s Se o2 ¢ (Pesaran, Shin, & Smith, 2001) Lk & 2l |2 ol oo Contegration

84-61 -« 2022 izl 29 sunll /18 i ISSN 1112-6132 L d) Jle olslad) ils
76



ARDL) iejsll et lpmill LI JuZY) 2358 pltzcals (2019-1990) 52 S ] o s3025Y) sudd o sLd1 oo 1 laten Y1 T

3 s [ ol s L

ol 008G O ol bo2dl g ey wgie e of JoW) G 5T (spnadl (3 Ll bl 2 Al JoSld) dy il dsn)
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:Bounds Test & ziwdl JolS Las1—6

e B AL Le)lie g (gmoned! T adlaxl) e slaasWU drad) Lol sgomg e 2SI LI e (3 0
slazeWU 1y Y ol anldll e bl n =Y alsb a5ls @M Sus s F (Pesaran, Shin, & Smith, 2001)
WS L 2 olsnell ass Jaas ) g AEl 2 Lt oS 35 B e

14 q q q
Algdp, = a, + z 5, Algdp,_; + Z 0, Alfdi,_; + Z 8, Alopen,_; + Z 8, Alh,_;
=1 j=0 j=0 j=0

q
+ z O4j Alk,_; + Bilgdpe_1 + B Ifdis_1 + B3 lopen,_q + Bylhy_ 1 + Bslki 4

j=0
+ & i (4)
Do) s A Wy Flel e slezeV) o
Ho:B1=B2=B3=B4=P5=0 O3] Jron JalSS dmgy ¥ el B 3 F
H1131¢B2¢B3¢B4#—'Bs¢0 d\f\blﬂwdx&bﬁ%“\wjd\*

L)

Ay ¥ &) sl el 1,03 HO s Bounds Test et o) 1(0) a2 vil) 3531 adl e 81 &5l B sls I3[
Caehll e bl gy e S

iy pall 253 HO 285 Bounds Test Lol 2ol (1) b il oW adi o 18T asesd) Fooils 13"
W RV NP Ei VI W WL C P T RW - W

Tage i i) OF o5 La 1(1) 2 ol eV bt 5 1(0) 2 b odl) (351 A oy a5 dygendtl B slST13) LF
ket ke

o o3¢ bl ARDL(3.0.1.0.2) 735! e La? Akaike Inormation Criteria (AIK) Las s sluzsVU
P QU gkl (3 imosn oo LS Taglasy drall LS Lol o) s adey e 356 20 o
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Sl JalSd) jles! il Jouor 1 (8) @By Jgukondt

Test Statistic Value k

F-statistic 4932824 4

Critical Value Bounds

Significance 10 Bound 11 Bound
10% 2.45 3.52
5% 2.86 4.01
2.5% 3.25 4.49
1% 3.74 5.06

EVIews9 gy Sl ps Jo slazsl iUl shie] o ¢ el
B il eV b (401 e ST (4.93)0 juw f-stat J asta-y1 acd) oF (8) o3y Joad) I o et

Gl e Ol

asd) pooeas Jolmog o1 Aygh BN puis —7
s Polae 5 bshll V) Sldas a8 a0 Y Rubll 2 Olpaze Gy V) 2hsb 25515 B ey e ST A

. ARDL(3.0.1.0.2) £3sedl daulyy (la
:ARDL g3s0d Joshadt Jor¥) stes puii—1-7

bl e 5 il Sl Ll gims Lo J=V a3 ~x Eviews 9 Jlaszal QU Joud! e slezeVU

J‘ LSJ;,EJ\
J=Y s 23500 pils wil 1(9) @3y Jaund)
Cointeq = LGDP - (0.0116*LFDI + 0.7336"LOPEN + 0.6382*LK + 0.4466
*LH + 5.6806 )
Long Run Coefficients
Variable Coefficient  Std. Error t-Statistic Prob.
LFDI 0.011553 0.005339 2163729 0.0460
LOPEN 0.733638 0.293006 2503834 0.0235
LK 0.638245 0.052147 12.239288 0.0000
LH 0.446609 0.213912 2.087816 0.0532
C 5680625 1.119263 5.075327 0.0001
EVIews9 gslip Sl ps Jo slaze WU iUl Shie] o : pbaall
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sl o §mill Sl 5 ) W) o ARDL 356 & o alsh v e i é 9 o3y ekl P e
Ul

{ LGDP=5.6806+0.0116*LFDI1+0.4466*LH+0.6382*LK+0.7336*LOPEN ]

-Uasd e Csj.w A -2-7

fsk WS Rl 2 i) LSl ol ARDL 358 33y Lo eoenas 23 5ad 0L ) 2apall aws

p q q q
Algdp, = o + 2 5; Algdp,._; + z 0y, Alfdi,_; + Z 0,; Alopen,_; + Z 0 Alh,_,
i=1 j= = =

j=0 j=0 j=0

q
+ z 04 Alke_; +AECM,_; + ... . (5)
j=0
& b s s 1] Lol s oy cigame V> 55 5 e 055 Of gt g U s Julan ) 2 (A) 2
.(Pavlos & Nikolaos, 2014) skl |3

sl sl £3s0d pbd @it 1(10) o3y Jguond

Cointegrating Form

Variable Coefficient Std. Error t-Statistic Prob.
D(LGDP(-1)) 0.126687 0.102848 1.231794 0.2358
D(LGDP(-2)} 0176751 0.096019  -1.840797 0.0843

D(LFDI) 0.007624 0.002445 3.118552 0.0066
D(LOPEN) 0178072 0.150797 1.180870 0.2549

D(LK) 0.421164 0.112663 3.738254 0.0018
D(LH) 0127497 0.514285 0.247911 0.8074

D(LH(-1)) 2664759 0.488128 5459139 0.0001

CointEqg(-1) -0.659878 0.142923 4617026 0.0003
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Slud WS g et Lt 5 (CUSUM) 3lsdl wSTA 5 gastl Lo plasuanly o3seil) JSGA) a1 Ll o
<> « (Brown, Durbin, & Evans, 1975) > aul i 358 Jsb jitas w35l ol >3 (CUSUMSQ) S
Lyas Ssmn s ARDL CS}J gﬁ,&\ S e Jay i M kil seus e Ch g o Bl b VMJ,S\ of
rlls mog (2) o3 gl Jiedl 5 .(%5)

((CUSUMSQ)«(CUSUM)) it jlss! gtz 2y o3 b1 JS20
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CUSUM of Squares 5% Significance | ‘ CUSUM 5% Significance

EVIeWs9 gy Sl ps o staze Wl iUl shte] oo ¢ bzl
:Ramsey Reset Test: gagll Ju JKad &aidle jlas1—2

s 5 .(%5) o+ »5T.(0.569) « ;a5 Ramsey Test LV alxY aadll Of a2 1 (11 o3, Joudt IS
M5 o QU Jaad) g 3l (3 pasand) Q) ISCE) does Laslie ) pdall B g sm

Ramsey Reset Test: z3se) Jih JSadt daidle jlast ot 1 (11) 43y Jgonl)

Ramsey RESET Test

Equation: UNTITLED

Specification: LGDP LGDP{-1) LGDP{-2) LGDP(-3) LFDI LOPEN
LOPEN(-1} LK LH LH(-1) LH{-2) C

Omitted Variables: Squares of fitted values

Value df Probability
t-statistic 0.581092 15 0.5698
F-statistic 0.337668 (1,15) 0.5698
F-test summary:

Sum of Sq. df Mean Squares

Test SSR 0.000854 1 0.000854
Restricted SSR 0.038811 16 0.002426
Unrestricted SSR 0.037957 15 0.002530
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:Breusch-Godfrey Serial Correlation LM Lzt :stasd0 g1l Lyt jlest =3

O o sloS G DLV A o gl Y 35l OF U1 (LM-Test jlest sllasdU Gl LUV jlastl ety
ek 313 Ll sy oy B sl 255 8 T (F05) Bisime pter 0 1SV (2 5 (0.055) U1 5 o)

W3 g U Jgad) g SN dsles s

Test LM : stasSU 1 byt jles gits + (12 o3y Jguond)
Breusch-Godfrey Serial Correlation LM Test:
F-statistic 1.912549 Prob. F(2,14) 0.1844
Obs*R-squared 5793945  Prob. Chi-Square(2) 0.0552

EVIews9 gy Sl pe Jo slazs U iUl Shis] 0 2 el
: ARCH )Lzt : ool Ol ass Lt —4
i OV bl ol et dSie e le Y g3sadl OF 44 CARCH Ll szl 5 (13) o3 Jgadl D
A O Al 39y pde AN el 2 g T (0D) e xST ay (0.224y 4 a2l

ARCH st o\ pis b il :13) o Jaudl
Heteroskedasticity Test: ARCH

F-statistic
Obs*R-squared

0.2416
0.2249

1441387 Prob. F(1,24)
1.473036 Prob. Chi-Square(1)
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Jarque Bera jls : Bt thaded acall asdl jlest il 1 (3)edy S S

e Series: Residuals
Sample 1993 2019

8 Observations 27
Mean 1.98e-15

6 - Median 0.004971
Maximum 0.070237
Minimum -0.088916

a Std. Dev. 0.038636
Skewness -0.620228
Kurtosis 3.055235

2 ‘ Jarque-Bera  1.734504
Probability 0.420104

o4

-0.10 -0.05 0.00 0.05
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