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Is it possible to unify the official and parallel exchange market for the Algerian dinar ?
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Abstract:

The aim of our research is to explore the short- and long-term relationship between the official and
unofficial market’s exchange rate (euro/Algerian dinar). In order to analyse this relationship, we
use monthly data of official and parallel exchange rates for the Algerian dinar covering the period
from 2010 to 2019. Our econometric results indicate that the two rates are cointegrated, implying a
long-term relationship between them. Hence, we find that the official exchange rate undertakes the
adjustment to the long -run equilibrium. Granger’s causality test shows a bilateral relationship in
the long run between the two rates. These results show that the devaluation of the Algerian dinar
cannot be used as a unique way to unify the two exchange markets.

Key words: official exchange rate, Parallel exchange rate, long-run relationship, Granger
causality, Algerian dinar.
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JB : statistique de jarque et Berra : x* avec 2 degré de libert¢. ARCH probabilité du x>, LM TEST

Probabilité du x? avec un niveau de signification %5 pour les trois tests, sauf JB.2015-2019 : %10

gl e el G e Lol B0l s 15, L1 )

: _
0.7 4/

0.6 /

0.5 j/

2:: /\/’ ~— -

0.2

0.1

0 T T T T T T T T I T T T T I T T T T 1
196219631964 1965 1966 1967 1968 196919701971 19721973 197419751976 1977 197819791980

Source : Base de données Levine and Renelt

14-01 -« 2022 :izdl 29 5ol /18 st ISSN 1112-6132 L3l Jle* olslasl ils
9



ey

o

L

— %

, S

48

£ oA S antl bl s e Sl e

2

1

s

I A2

Lete innS

[ 30 nd 25

4

EAEL

40
35
30
25
20
15

" 00:60:020C
- 00:50-020¢
- 00:T0:0¢0¢
| 00:60:6T0C < .
00:S0'6T0T M - 00'60:0202
Rearedee 7 o nzne
00:60-810¢ .v - 0016016102
| 00:S0:8T0T 7 " 00'0'6102
| 00:T0:8T0Z B 3 F 00106102
00-60-£10C v “ £ 00:60:810C
00:50-£T0T " ¢ £ 00:50:8107
- 00:T0:£T0T o 3 - 00'10'8102
. 00:60:9T0C "2 ~  00°60:£102
o _ \ E 00:50:£102
| 00°50:9T0C 3 i  00°10:£107
| 00:T0-930¢ 3 ] F 00:60:9102
00-60:5T0¢C D ./ E 00:50:9102
- 00:S0°STOT AJ Jd F 00'10:9102
| 00:TO'STOT ) /~ F 00:60:5102
| 00:60:7T0Z ™ \ F 00°50S102
00:S0:¥T0T [ ", . F 00'10:510Z
et o - H 00607102
00-TO:vTOC 3 3, \ £ 00:50:¥10Z
[ 00:60:€10C S D) \ E 00104102
- 00:S0°ET0T S 3 ; F 00:60°€102
 oo:ToETor | 8 -y ) E 00'S0:€102
00:60:2T02 S = H E 00'10:€102
i S g3 ¢ E e,
omane | § || o o
- 00:T0:ZT0T | % 8 6 \ E S
| 00:60:1T0T Y ! ¢ Tl
e 5 ] ‘ " 00:60:T10Z
. 00:S0:110¢ > 1 /l E 00:50:T10Z
00:TO:TTOT N ) E 00:10:T102
" 00:60:0T0T v { - 00:60:01.0Z
- 00:S0:0T0T 2 .s £ 00:50:010Z
00:T0:0T0T Y _ —4—4 ; F 00°10:0102
o S 3 8 8§ & =g -°
— 3 ~ ~ - —
[

5] ils

L& ols

L J

ISSN  1112-6132
10

Source : Forex Algérie et données d’enquéte.

il (sl et

14-01 - ¢ 2022 :ied) 29 suefl /18 st




A el (Slell 5 o)) Gl Ges oy S o

il (sl et

ppfomg) pskas 4 03, IS

den) el oY ome

Al

SAA -l

< E

SR :

> w

( g

~ E

- E

N

) :

) c

)

~ E

\

t :

{ A E

\ E

< E

~ w

‘ w

!

' g

) :

o = 4 E

EI- g

& & E

' [ E

] ¢ m

[ w

) g

N w

1 g

< W

\ v E

t| 3

© = &~ 1w w9 N«
v N N s @ = =

00:60:020¢
00:50:0Z0¢
00:T0:020¢
00:60:6T0¢C
00:50:6L0¢C
00:T0:6T0C
00:60:810¢
00:50:810¢C
00:T0:8T0C
00:60:410¢
00:50:£LT0¢T
00:TO:LT0C
00:60:9T0¢
00:50:9T0¢
00:T0-9T0¢
00:60:5T0C
00:90:5T0¢
00°TO:STO0C
00:60-¥T0C
00:50:¥T0¢
00:TO:¥1T0¢
00°60-€ET0C
00:S0:€T0T
00°TO-ETO0C
00:60:¢T0¢C
00:50:2¢T0¢
00:TO:¢T0¢
00:60-TTOC
00:50-TT0¢
00-TO-TT0¢
00:60:0T0¢C
00:50:0T0¢
00:T0:0T0¢

Source : Forex Algérie et données d’enquéte.

&

2010-2015 33 CUSUM ,la=1:5 o3,

L L e

30

-30

111 AV | | A | 1 A VA I || V)
2013

1l

2011

v

2015

2014

2012

2010

\ __ CUSUM --__- 5% Significance |

5] ils

L& ols

L J

ISSN 1112-6132

14-01 - ¢ 2022 :ied) 29 suefl /18 st

11



€ A Jlold (il 5 o)) Gaall G demir e o

pelil (sl et i

2015-2019 33l CUSUM e 16 o3y (Sl

30

20 _ J—

10 | —— — ———— ——— -

-10 4 T

N T

L | L A | L | v Y
2015 2016 2017 2018 2019

—— CUSUM ----. 5% Significance

IR P |

Sl Gl Bl Zend ) BV dl o)l B2l e 5 G Bpall e p e et ) ) add Ay
Hondl e ol o) w87 s F ) ol e bl Sl (Bl e 3 g bl Sl di S O b
(oial) Bl Zim Y1 Ml ReBlll SULd) Al wd) (U Ol Slhad) 2l ) figd )
ol 2ol analow 3 A Sl ) ahadll Al gl G5 L) Jadd] ) 06 (G ae  Cpall e BB it
A el el bl e b e Gl 2Rl e

Granger Lzl i g .l Alb Ojly B Olase OIS Crall gam Of i Aulylll o (8 Lerde fuadtl gl 0]

G Rl 8 5345 U UT ooy o 2 Ades JS0T 5T a8 COER 5 BER i) oy b 25U G 383e 599
Gl plamal forl oo Sy Wy oS 2UiE I 242 B U] smlll OB I 5. o) p W) Cral) Bgw 3 Yl
Lol Byl ol el sl il OF s (4 5 3) o3 2L SN age b BV e ¥ Ol (o o Lo
Sl (Sl ) Gl A ] OUS BB Aul QLS ] dsm Opall (S op b pblE dbE OLE L 3le

14-01 -« 2022 :izdl 29 5ol /18 st ISSN 1112-6132 L3l Jle* olslasl ils
12



€ A Jlold (il 5 o)) Gaall G demir e o

pelil (sl et i

o s dor (548 (20 s (BER 5 OER) cppncdt foads ) GUIN W) 3 03l 5 95 o0 IS et A

Aasl) OF ] Aoy Gl dhos 5233 (2020 plo mn B)lin cionompo 28" 1980 ple Lisl 13] Slaed L sl aye o) 23
100 oo S Ll b it sl i) 3 (108 4 100 o Jast 2l cadl 5 ¢ 310 ) 100 o il i
QL @3g 4 bl (20 06 2T gnt  (5) Utk Lo (G 58 Bl Gpw e aiss | Lty (1452 )
d'alignement des deux prix j spaud) 455 Cllezy 5 . OER § BER cpandl Loty il Gl ol smdll oliazel

(A 3LaB Al s 35S Aelan V) g BsLasYl ST (e Led 06 dRhas SDls) ()1 5 (55lsH)

:8\}03\ i
— Agenor P.R. et Taylor M. P. « The -causality between official and parallel exchange
rates in developing countries» Applied Financial Economics, n°3, 1993.
— Akgiray V. Aydogan K. Booth G.G. Hatem J. « A causal analysis of of black and
official exchange rates : the Turkish case», Weltwirtschaftliches Archiv, Vol.125, 1989.
— Apergis N. «Black market rate and official rates in Armenia : Evidence from
causality tests in alternative regimes», Eastern Economic Journal 26(3), 2000
— Azam J. P. et Samba O. M.«La dévaluation DU Franc CFA et le cours parallele de
la naira » Revue Economique, Vol.48, n°3, mai 1997, pp. 63-93.
— Azam J. P.et Daubrée C. «La détermination des taux de change paralléles en
Afriqgue :  Modéle  macroéconomiques et test économétriques  (Nigéria, Zaire; Ghana),
Economie et Prévision, n°97, 1991.
- Azam J. P. «Marché parallele et convertibilité : analyse théorique avec référence
aux économies africaines », Revue Economique n°4, 1991.
— Bahmani-Oskoee et Tanku A. « Do the black market and the official exchange rates
converge in the long run? », Journal of Economics and Finance, Vol.30, 2006.
— Baliamoune M.N. et Lutz S.H.”Official and black market exchange rate [, Tunisia”
Journal of Business and behavioral Sciences, Vol. 19 N°1, 2008.
— Baliamoune = M.”Official and black market exchange rate in  Morocco : a
Cointegration model. », Economic Association Meeting, New York 2001.
— Bhagwati J. Hansen B. «A theoretical analysis of smuggling » Quaterly Journal of
Economics, Vol.87, 1973.
— Bui D.H. « An empirical analysis of the parallel  foreign  exchange market : the
case of Vietnamy, Griffith University Austrzlia, 2012.
— Booth G.G. et Mustafa C. « Long-run dynamics of black and official exchange
rates» Journal of International Money and Finance Vol.10, n°3, septembre 1991.
— Banque d’Algérie: Bulletin économique differents numéros.
— Blejer M. I. «Exchange restrictions and the monetary approach of the exchange
rates », in : Frenkel J. A., Johnson H. G. : The economics of exchange rates : selected
studies, Pensylvania : Addisson-Wesley 1978.
— Culbertson W. P. « Empirical regularities in black markets for currency » World
development, Vol. 17, n°12, 1989.

14-01 -« 2022 :izdl 29 5ol /18 st ISSN 1112-6132 L3l Jle* olslasl ils
13



€ A Jlold (il 5 o)) Gaall G demir e o

pelil (sl et i

— Culbertson W. P. «Purchassing power parity and black market exchange rate »
Economic Enquiry, Vol.13, 1975.

— Dornbusch R Dantas D. V. Pechman C. Rocha R.Simoes D. «The black market for
dollars in Brazil », Quaterly Journal of Economics, Vol.XCVIII, n°1,fevrier 1983.

— Henni A. « Essai sur 1’économie paralléle, cas de 1’Algérie » Collection : Economie,
Edt. ENAG, Alger 1991.

— Hafeez U. R. Afzal M. « The black market exchange rate and and stability of

demand for money in Pakistan : a cointegration analysis » Pakistan Economic and
Social Review, Vol.XII, n° 1 et 2, 2003.
— Herera J. «lLa détermination du taux de change paralléle Naira/FCFA et

implications pour les politigues macroéconomiques de la zone franc: wun éclairage a
partir du cas du Cameroun », Journées scientifiques, Rabat 13 et 14 janvier 1995.

— Kamin S, B. «Devaluation, exchange controls and black markets for foreign
exchange in developing countries », International Finance Discussion Papers, n°34,
octobre 1988.

- Kamin S. B. « Contractionary Devaluation with black markets for foreign exchange
», International Finance Discussion Papers, n° 370, Janvier 1990
— Minh Tam Bui “Causality in Vietnam’s parallel exchange system during 2005-

2011 : policy implications for macroeconomic stability” Economies December 2018.

— Moore M. Phylaktis K.«Black and official exchange rate in the Pacific Basin
some tests of dynamic behavior “ Applied Financial Economics volume 10, 2000

- Pitt M. « Smugling and the black market for foreign exchange », Journal of
International Economics, Vol.16, 1984.

— Scheikh M. A. «Black market for foreign exchange, Capital flows and smuggling »,
Journal of Development Economics, Vol.3, mars 1976.

— Van Vinh Do Goujon Michael «The relationship between the black and the official

exchange rate in Vietnam” 25 september 2018. », Pakistan Economic and Social
Review, Vol. 41 n°1/2 (2003).

:d':\.n\j.g.!\

Ssde 63w i« Sonl Vs 0 42 12 1964 ols 3 ) S Sl S o 3 il Sl et 0 (1)
G Wl By 1 A sLasl of Ailas Y1 UL eds 05 5 L (Sl Yss JLe 2 sl 1980 ple 2 5 (1970 ol 3 (Sl Yo
e Y1 kel (SN Sl ) a3l ) gl

T o el 5 S b el 2l IS 330l 55 (2)

5 S Yl SV Vsl cgs Y Aleal) e 5SS 3 ) nE il B (Spten e gl i) 2 W) ool oo (3)
AV Aleall s Bl Lo SO Vol Slihall o ST 5 Ligyal (3 Redll B A a Lolll U ol b e ks s
L) sLaBYl gt s

o) O b B! OLE HO 205,80 by Jlaz=Y) 403 5 Fisher asla~) 0 SW comer (4

kel G b 9030 st Loz G)6 e 2020 sl e SV Vsl el el (5)

14-01 -« 2022 :izdl 29 5ol /18 st ISSN 1112-6132 L3l Jle* olslasl ils
14



