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Islamic Sukuk And Their Impact On The Profitability Of Islamic Banks
A Case Study Of AL_Rajihi Bank During The Periode (2008-2021)
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Abstract:

This study aims to identify the impact of investing in sukuk on the profitability of Islamic banks, As
one of the financial tools and investment channels for Islamic financial institutions, Through a case
study, the profitability of Al-Rajhi Bank in the Kingdom of Saudi Arabia was affected by its
investment in Islamic sukuk during the period 2008-2021, In order to complete the study, the
standard method was adopted using the VAR autoregressive beam model , Using the Eviews 12
program based on data obtained from the annual reports of Al Rajhi Bank, The study reached a
number of results, including: There is a direct relationship between the volume of profits achieved
in Al-Rajhi Bank and the volume of Islamic sukuk, This means that the higher the volume of sukuk
invested in by Al Rajhi Bank in a year, the higher the value of profits achieved in the following
year, and vice versa in the case of a decrease, The study also concluded that the investment of

Islamic banks in sukuk has strong positive effects on the size of their future profits.
Key words: Islamic sukuk, profitability of Islamic banks, Al Rajhi Bank.
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- International Islamic Financial Market, SUKUK REPORT, JULY 2021 | 10th EDITION, P.184
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Trend assumption: Linear deterministic rend
Series: SUK PROFITE

Lags intersal (in first diference=a) 1 ta 1

Unrestricted Colntegration Rank Test (Trace)

Hypothesized Trace 0.05
MHo. of CE(s) Eigenvaluea Statistic Critical Value Frob. =™
FMHome D.112619 6.451988 15.49471 0.642
Al most 1 2.34E-08 1.2TE-06G 2.841465 0.9996

Trace test indicates no cointegration at the 0.05 level
* denotles rejection of the hypothesis at the 0.05 level
MacKinnon-Haug-Michelis (1999) p-values
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Imnverse Roots of AR Characteristic Polymnorrmiia
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VAR Residual Serial Correlation LM Tests
Drate: DZ2M08/23 Time: 17:40

Sample: 200801 202104

Iincluded absersations: 55

MHull hypothesis: Mo serial correlation atlag h

Lag LRE* stat off Prob Rao F-stat oif Prob

1 1.226664 & 08737 0.305457T (4, 928.0) 0.8737

MHull hypothesis: Mo serial correlation atlags 1toh

Lag LRE" stat of FProb. Rao F-stat =1 Prob

1 1.226664 4 08737 0.2305457 (4, 92.0) 0.8737

*Edgewoarth expansion corrected likelihood ratio statistic.
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(Heteroskedasticity Test) z3sdl Slg <l ais Lot 19 0By (S2)
WaAR Residual Heteroskedasticity Tests (Levels and Squares)
Date: 02/08/232 Time: 18:22

Sample: 200801 202104
Included observations: 55

Joint test:

Chi-=qg ot Prok.

19 34524 12 002305
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Response to Cholesky One 5.0. [df. adjusted) Innovations
+ 2 analytic asymptotic $.E.5
Response of PROFITE to PROFITE Innovation Response of PROFITE to SUK Innovation
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3 1
2 2
1 ! — = 1
] o

1 3 4 5 & 7 8 a2 o 1 2 3 4 5 ] 7 8 9 1o

Eviews 12 b, e slazeVU oUW shae] o yaaoll
tskle VAR (1) 01 235ed 2adild) dilomzed Jlgss Slodall Y mzll 10 03, (Kad s o abons
Gl aaas) Cuﬂ\ o (3 Ay S o g Ll PP [NOERE T 2N Cuﬂ\ o B LWSa Lo T —
ko et Sl & sl o e ailly Lol (sl (3 Bailine 05559 Lot oo 2 siney Bysh Bl
& 1S 2t - Of Lis'(Response Of Profite To Profite Innovation)a. szal - iz Lg,
(Response Of SUK =1l sl L oty 30 S8l oo 3 Cdidize i3 L 530 (W01) kit o~ Y1 o
(%01 e Bl Olaiiy (%03.5 Lls~) 8\ o TO Profite Innovation,
LS pomm 3 8y S B g ol 1 el i L ety (A Sl o B RASa Bk S -
o madlly Lol sl (3 BaBline 0553y Lok 2D V) Bl (3 Byginay Byygb Bt Sl L oy gl DY)
Leb atieed) MY S5SCal) o (3 20 s &5 0 LS'((Response Of SUK To SUK) ¢ls 4
(Response Of Profite To SUK 1) sl Ledim & 2L o 3 e 55 ) 380 (01
(01 e Ty olasy (2.7 Jls>) 5345 o INNOVAtion,)
S e I e 62V e Late sy ST 50y il o 81 ) L s ol e =10
Fu o bhad Eviews 12 el abaly ke gobadly bl olpize 4] g Jly Cine IS 50300 3 0ol
AT 5, e @ 2l

28- 15 = 2024 i) 34 S=l)/20 Al ISSN : 1112-6132 EISSN : 2588-1930 L3 JI& colpslaz) ils
25



UULA; é‘ﬁ %;J[A JJW/,(:‘;

2021-2008) 33ill S5l el | Grozs Ul aslys _andlsY) Syleall &2y Ao Loy £adn Y] S

VAR (1) z3ged ool Joou 111 43, JK20

FPerioa

Variance Decomposition of SUK
S E

SUK

20ONONAWNS

0. 260825
0.36635S
O 447125
0.S1S5778

100.0000
99 48568
98 45645
D7.07622
95 47730
93.76120
92.00250
20.25383
88 55076
86.917606

9.746172
11 . 44924
13208394

Ferioca

Variance Decomposition of PROFITE
S.E

SuUK

PROFITE

S0ONONAWNS

0.801243
oss124
237299
355690
MaA270S
sSos718

ddddddadd

0.000830
0.015306
0. 056355
o. 1242011
0217759
0.336601
0. 479152
0.643731
Oo.8s828a456
1.031330

99.99917
99 98469
99 94365
99.87599
29.78224
99 66240
99.52085
99 . 35627
99 17154
98.96867

Cholesky One S D, (41 adgjusted)
Cholesky ordering: SUK PROFITE
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