(2021 Q4 2002 Q1) 44/ (b utieh) dewloandt LU JLisH oty ales

girl g o &asils pgras

(2021 Q4 -2002 Q1) pedt B dukdd) duwloud! JUT JUisl 15 dlad

The effectiveness of monetary policy transmission channels
in Algeria (2002:Q1-2021:Q4)

1o, .,
Soprk poki B9 eas
A =il ¢ sy oy e sl A = e (o5 o b)) A2 desl
m.belazzouz94@univ-chlef.dz a.chelghoum@univ-jijel.dz
2024/06/ 11 : 2 5 2024/03/ 26 :Jsil s 2024/03/ 12 : iy Y sl

(2021 Q4 -2002 QL) sxill S5 A1 (3 i) bl 0T Jlasl clsis iles dunlys ) Diml 3)0ll Gl
OB (s futed) alecd) LT JUist olpis £lad pte dnldll il i (VAR amezoll G JIULY) 230 ploinn
ogundy d2ilis Y] ploinl dazell Updly gl Y LlasY) (pzd] iole] Jtne Sl o 4ld) dvland] Slots
Ao 2wl o Jolse se gl . i) pé add) wildly o] o dilan] dsine 53 Il B GG LS 2730
i Sles) (3 JUL pllddl jsbor (Syims Cins (bps U Gl 1 bkl Cins chdpall D) 206 o aid] plld]

A 3 i) dwlad) U Lz

VAR) 7366 ool ¢ Lol pé i) ill] utid] Zunlocd) S UT JUiit Sy Ao ciladST
Abstract:

This paper aims to study the effectiveness of monetary policy channels in Algeria over the
period 2002:Q1-2021:Q4. We use a Vector Autoregressive Model (VAR). The empirical results
show the ineffectiveness of monetary transmission channels. Consequently, the monetary shocks,
through discount rate, required reserve, and liquidity absorption by deposit auction and marginal
deposit facility, does not have a significant effect on inflation and real non-hydrocarbon output.
Many factors such as real sector constraints, bank excess liquidity, limited international financial
market integration, limited financial sector development, all contribute to weaken the monetary
transmission in Algeria.

Key words: monetary transmission channels, real non-hydrocarbon GDP, inflation, VAR model,
Algeria.
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0.16 1.03 3.83 0.60 3.12 91.26 0.040 3
0.17 1.04 4.17 0.60 3.09 90.93 0.040 4
0.19 1.04 4.22 0.60 3.09 90.86 0.040 5
0.17 1.04 4.23 0.60 3.08 90.88 0.040 6
0.18 1.04 4.23 0.60 3.08 90.87 0.040 7
0.18 1.04 4.23 0.60 3.08 90.87 0.040 8
0.18 1.04 4.23 0.60 3.08 90.87 0.040 9
0.18 1.04 4.23 0.60 3.08 90.87 0.040 10
et Jask Ll LS sl
DDR DRR DDAUA DCRER DCPI LDRGDP SE
0 0.00 0.00 0.00 96.49 3.51 1.24 1
0.34 0.70 1.60 2.29 91.61 3.46 1.29 2
0.35 0.78 1.60 2.31 91.41 3.55 1.30 3
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0.34 0.80 1.61 2.31 91.37 3.57 1.30 9
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DDR DRR DDAUA DCRER DCPI LDRGDP SE
0 0.00 0.00 97.34 0.08 2.58 0.05 1
0.06 0.11 0.66 89.26 1.86 8.05 0.06 2
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0.07 0.12 1.39 87.64 1.83 8.95 0.06 6
0.08 0.12 1.39 87.63 1.83 8.95 0.06 7
0.08 0.12 1.39 87.63 1.83 8.95 0.06 8
0.08 0.12 1.39 87.63 1.83 8.95 0.06 9
0.08 0.12 1.39 87.63 1.83 8.95 0.06 10
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DDR DRR DAUA LDCRED CPI LDRGDP SE
0 0 0 0 0 100 0.03 1
0.9 1.1 25 0.1 29 92.5 0.04 2
0.80 1.11 3.33 0.73 3.02 91.02 0.040 3
0.83 1.13 3.55 0.74 3.07 90.68 0.040 4
0.83 1.13 3.60 0.77 3.06 90.61 0.040 5
0.83 1.13 3.62 0.77 3.06 90.59 0.040 6
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—— LDRGDP response to DRR with exchange rate channel —— LDRGDP respose to DDAUA with exchange rate channel
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0.52 0.61 2.23 5.44 2.88 88.32 0.040 3
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