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The diversification of the tourism market and economic growth in Turkey
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Abstract:

In this paper, a modified version of the Granger causality test proposed by Toda and
Yamamoto is used to investigate causality between the diversification of the tourism market and
economic growth in Turkey. The results show a causality extending from economic growth to
Turkey's the diversification of the tourism market.

Key words: the diversification of the tourism market, Economic growth, Toda and
Yamamoto causality.
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UNIT ROOT TEST RESULTS TABLE (PFP)
MNull Hypothesis: the wariable has a unit root

At Level
EG THMDI
With Constant t-Statistic -3.8182 -0.8744
Prof. 2.aTOF O.FFFE
= no
With Constant & Trend t-Statistic -3.8063 -2 6528
Frob. OOF9F O.2639
** no
Without Constant & Trend t-Statistic -2 2576 -0.8524
Frof. 2.0266 33334
== no
At First Difference
d(EG) dCTMOH)
With Constant t-Statistic -7.3189 -4 0742
Frof. 2.3 2.0 GE
With Constant & Trend t-Statistic -T.2052 -2.8517
Prof. 23T 2OZ7E
Without Constant & Trend t-Statistic -7.5675 -3.9130
Frob. o aaaa O.O0006
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Hotes:

a: (*Significant at the 10%; (**)Significant at the 5%; (***) Significant at the 1% and (no) Mot Significant
b: Lag Length based on SIC

c: Probability based on MacKinnon {(19296) one-sided p-values.

(PP) ‘;K.,@J\ Al gl el il :(2) oy ekl

Date: 03/09/19 Time: 20:03
Perron Unit Root Test Sample: 1995 2014

Date: 03/09/19 Time: 20:03 Effective observations: 20

Sample:19985 2014 Mull Hypothesis: EG has a unit root with a structural
Effective observations: 20 preakin the intercept

Mull Hypothesis: EG has a unit root with a structural Chosen lag length 3 (Maximum lags: 4)

break in the trend P
Chosen lag length: 3 (Maximum lags: 4) Chosen break paint: 2008

Chosen break point: 2003

t-Statistic
- Statistic Perron Unit Root Test -4.074230
Perron Unit Root Test -2.202168 1% critical value: -5.92
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Perron Unit Root Test

Date: 03/09M19 Time: 20:03

Sample: 1995 2014

Effective observations: 20

Mull Hypothesis: TMDI has a unit root with a structural
break in the trend

Chosen lag length: 1 (Maximum lags: 2)

Chosen break point: 2003

t-Statistic
Perron Unit Root Test -3.433654
1% critical value: -5.45
5% critical value: -4.83
10% critical value: -4.48
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Perron Unit Root Test -8.357687
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Effective observations: 20

Mull Hypothesis: TMDI has a unit root with a structural
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Chosen lag length: 1 (Maximum lags: 2)
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t-Statistic
Perron Unit Root Test -4.716032
1% critical value: -5.92
5% critical value: -5.23
10% critical value: -4.92
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Perran Unit Root Test Perrqn Unit ROOtTest. .
Date: 031419 Time: 13:03 Date.03f14J19 Time: 13.03
Sample: 1995 2014 Sample:1995 2014

Effective observations: 20

Null Hypothesis: DEG has a unit root with a structural
break in the intercept

Chosen lag length: 0 (Maximum lags: 4)

Effective observations: 20

Mull Hypothesis: DEG has a unit root with a structural
breakin the trend

Chosen lag length: 0 (Maximum lags: 4)

Chosen break point 2004 Chosen break point: 2009
t-Statistic t-Statistic
Perron Unit Root Test 7228482 Parron Unit Root Test 5.876620
1% critical value: 545 1% critical value: 592
5% critical value: -4.83 5% critical value: 523
10% critical value: -4.48 10% critical value: 492
PERRON BREAKPOINTS PERRON BREAKPOINTS
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VAR Granger Causality/Block Exogeneity Wald Tests
Date: 031019 Time: 16:49

Sample: 1995 2014

Included observations: 18

Dependent variable: EG

Excluded Chi-sq df Prob.
TMDI 0.061284 1 0.8045
All 0.061284 1 0.8045

Cependent variable: TMDI

Excluded Chi-=q df Prob.
EG 3.131588 1 0.0768
All 3.131588 1 0.0768
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